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CAPITAL MARKETS AUTHORITY

Decision No. 24
On the Qualifications Required to Perform Registrable Fup
Securities

jons Relating

The Chairman of the Capital Markets Authority/G
Lebanon,

Bank of

Pursuant to the Law No. 161 dated 17/8/2011, on i ; jrticularly article
11,
Pursuant to the decision of the Capital i ref 11/13/16 taken in
its meeting held on September 26, 2

Article 1: Definition
The terms hereunder S ean ascribed to them below:

that is approved for license to carry on securities

“A fit and on” — an individual that has the required educational, technical and
ethical skills to perform “registrable functions”

“Registrable functions” — Functions that, according to the CMA, can be performed only
by those who have the required qualifications in the “approved institution”

Article 2: Scope of Application



The provisions of this law shall apply to all the individuals who perform the following
functions or tasks in the approved institution.

Avrticle 3: Registrable Functions

1. CEO, Managing Director— the person who has ultimate responsibility for the
management of an approved institution’s business.

2. Senior Executive Officer — a person who has ultimatg
more parts of an approved institution’s business.

3. Director — a person who is a director on the
institution.

4. Finance Officer — the person who has
institution’s financial administration an
prudential and capital requirements.

5. Head of Compliance — the pe
related to an approved insti

6. Anti-Money Laundering

implementation of an

procedures.

Wity for one or
approved

approved

0 is responsible for the design and
tution’s risk management policies and

any person whose functions include dealing with clients
institution’s securities business, including sales representatives,

10. Trader — any person who deals in securities as agent for clients or for an approved

institution as principal.

Avrticle 4: Conditions of performance of registrable functions

1. Only a registered person may perform the functions and tasks mentioned above
and details in annex 2 attached, unless the Authority provides prior written
consent to a non-registered individual to perform this function or task.



2. Except as required by sub article (3) below, a registered person may perform more
than one registrable function for an approved institution if the Authority considers
that person to be fit and proper to perform each function and that no conflicts of
interest will arise in performing different functions.

3. An approved institution may have one registered person performing more than
one registrable function, except that a separate, designated registered person
resident in Lebanon must be in place to lead each of the following functions:

i.  CEO or Managing Director
ii.  Finance Officer
iii.  Compliance Officer (which may include the legg
laundering officer functions).

gt and anti-money

4.

an appropriate
until a registered

1. The applicant’s app ituti bmit the application for registration at
i ili scatighy for registration must specify each type of

tion must be satisfied that the applicant is a fit and
competent to perform the functions covered by the
must take reasonable steps to verify the information in the

ust have passed the qualification examinations prescribed by the
Authority in Annex 2 for the applicable function, or obtained an exemption from
the Authority.

4. In assessing whether an applicant is a fit and proper person to perform a
registrable function, the Authority will consider the applicant’s skills, experience,
competencies and integrity, including whether the person has ever been convicted
of an offence involving fraud or dishonesty, or has ever violated any laws,
regulations or requirements governing financial business or aimed at protecting
clients or investors, and any other matter that the Authority considers relevant.



5. If an applicant was formerly registered and his registration has been cancelled or

Avrticle 6: Powers of the Authority

1.

suspended for a period of three years or more, the applicant must again pass any
qualification examinations prescribed by the Authority.

An applicant who has passed an examination listed in circular 103 of 9/3/2006
issued by BDL or what the Authority designates as equivalent to a prescribed
qualification examination, will be considered to have satisfied the requirement in
sub article (4) above.

In assessing an application for registration, the

Authority.

The Authority may refuse to
i. Itisincomplete,

rmation requested by the Authority
ithin a specified time.

conslters appropriate,
application pending receipt of additional information, or
refusglihe application with reasons for its decision.

If the Authority decides to approve an application for registration, it will notify
the applicant and the approved institution in writing, including any conditions and
limitations on the approval set by the Authority. But if the Authority decides to
refuse an application, it will notify the applicant and the approved institution in
writing, including the reasons for its decision.

Article 7: Cancellation of Registration



1. If a registered person’s registration is cancelled, his approved institution must
ensure that the person immediately ceases to perform the registrable function.

2. If a registered person ceases to carry on a registrable function or ceases to be
employed or associated with an approved institution, the institution must notify
the Authority within seven days in the manner prescribed by the Authority. Upon
receipt of the notice, the registration will be suspended until the Authority decides
to cancel the registration, or consent to the transfer of the registered person to
another approved institution.

3. If a registered person is terminated for cause, his approved institution must also
notify the Authority of the reasons for termination withj g days of the date
of termination.

4. A registered person continues to be subject to the j@ptsdi thority for
ten years after cancellation of his registration omission
that occurred before the cancellation. If at any tim period the
Authority commences an investigation or e registered

person will continue to be subject to the j icti hority until the
matter is closed.

Avrticle 8: Exemptions

The following persons argexe
and detailed in Annex 2:

ted from ta exams prescribed by the Authority

the conditions set forth in the Banque du Liban
rch 9, 2006 (securities and derivatives).
5 years of experience in the financial sector (securities

ers who assumed their responsibilities before 18/09/2009 with at

of experience in the financial sector (securities business). Such
experience should have been gained within 9 years prior to 18/09/2009. (In
calculating the length of this experience, vacations exceeding 60 continuous days
should be excluded).

4. The CEO, General Manager duly designated and non-executive board members
should be excluded from the certification requirements;

5. Persons who have passed the following courses or certifications are exempted
from the Securities exam:

a) USA: NASD/FINRA Series 7



b) UK: The Exams required in the UK are covered by ESA’s
Securities course
6. Persons who have passed the following courses or certifications are exempted
from the derivatives exam:
a) USA: NASD/FINRA Series 3 or Series 7
b) UK: The Exams required in the UK are covered by ESA’s
Securities course

Article 9: Miscellaneous

1. An approved institution must pay the fees prescri for each

application for registration.
what his
: C registrable
functions mentioned in Annex 2, unless i lifications and

ion shall be subject to
s, namely Law No. 161

the Tegistration of all employees subject to this
jons required in accordance with Annex 2.

ed by BDL or what the Authority considers as

escribed qualification examination.
e employees that the institution considers as exempt from a

Beirut, on September 29, 2016.

CMA Chairman/ Governor of the Central Bank of Lebanon

Riad Toufic Salame (signature)



Annex 1

APPLICATION FOR APPROVAL AS A REGISTERED PERSON

Instructions

ust file this
g Secretary

1. An applicant for approval by the Authority as a regis
completed form and all supporting information and
General of the Capital Markets Authority at:

[Riad el Solh Street-Facing the Ministry of Telecom@agications

eosg@cma.gov.lb]

2. An applicant must file all@@he informa and dgcuments listed in the annex to this
application form, as presqg

3. All forms, info
(3 copies).

ication for approval as a registered person, an applicant becomes
subject to the Regulations as of the time of application.

8.  The application must be approved and endorsed by the applicant’s approved
institution in the form set out in the application. The approved institution must have
satisfied itself that the applicant is a fit and proper person to perform the registrable
functions that it seeks approval for.



APPLICATION FOR APPROVAL AS A REGISTERED PERSON

Name of Applicant:
Date:

1. Full name

2. Mother’s name

3. Address (home)

4. Address (office)

5. Email address

6. Telephone (office)

7. Date of birth

8. Place of birth & Registg@fion Num

9. Citizenship

10. Country of

11.

12. el i ts to in the approved institution

13.

14, i jons for which applicant seeks approval of the Authority as a

registered 8
15. Proposed start date
16. Qualifications

. Academic qualifications

Quialification Name of institution Year
Awarded




. Professional or industry accreditations, certifications, courses or programs

Quialification Name of institution Year
Awarded

. Full particulars of the applicant’s qualificatio person to

perform each registrable function applied for:

. Details of current or past registrations wi
financial services authority or body.

Qualification Name, stituti
warded

ment or position, including the name of any
a director, officer or employee of.

associated with,

)] ever been refused or restricted from the right to carry on any trade, business or
profession for which a specific license, registration or other approval is required?

ii) ever been disqualified from being a director or officer of a company?

iii) ever been censured, penalized, or disciplined by any authority, regulator or
professional body?



iv) ever been the subject of a court order or official investigation?
v) ever failed to satisfy your/its debts?
vi) ever been the subject of bankruptcy or insolvency proceedings?

vii) ever been convicted of an offence, or found liable for any act, involving
embezzlement, fraud, theft or other dishonesty?

viii)  ever been found in violation of any financial services law or regulation, or of any
professional standards or code of conduct?

with this
s and its

20. File an up-to-date CV that includes your comp
application, and the other information and documents r
annexes.

2. | understand that the
made a false or mislgadi

Is application changes before this application
in writing immediately of the changes.

background fo oses of assessing this application.

SIGNED BY:

[Name of applicant] Date:



Title:
[Position with the approved institution]

Declaration of the Applicant’s Approved Institution

| certify that:

1. | am authorized to approve this application for registraig
approved institution]

2. | certify that [name of approved institution] prses this
application for registration,

EXECUTED BEHANK O PROVED INSTITUTION BY:

[Officer of the tion]

Contact information for signatory to this declaration:



INFORMATIONAND DOCUMENTS TO BE FILED WITH THIS APPLICATION

1- Applicant’s CV, including complete employment history.

2- Copy of current or past registration documents with Banque du Liban or another
competent authority.

3- Copy of certification by accredited industry bodies
4- Copy of certificates evidencing completion of eX@gninatigns re Annex 2
to this decision.

ne
REGISTRABLE F TIQNS PRESCRIBED

XAM IONS

Function

Quialification Examinations

1 Securities exam
Business conduct exam
2 Securities exam
n departments or | Derivatives exam
Business conduct exam
3. Securities exam
Business conduct exam
4, Securities exam

Business conduct exam

5. | Compliance Officer Securities exam
Global Financial Compliance exam
Business conduct exam

6. | Anti-Money Laundering (AML) Officer Securities exam
Global financial compliance exam
Business conduct exam

7 Risk Management Officer Securities exam

Derivatives exam

Global financial compliance exam
Business conduct exam




8 Senior Manager: Securities exam

(] includes heads of business lines Derivatives exam

Or product areas Business conduct exam
9 Client representative: Securities exam

Account representative

Sales representative or broker
Investment manager

Investment funds manager
Portfolio manager — discretionary
Portfolio manager — non-
discretionary

[ Investment advisor

(1 Asset manager

(1 Investment banking or corporate
finance manager / officer

[1 Research analyst or manager

0 I B A

Derivatives exam
Business conduct exam

Trader




