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SERIES 8000
Collective Investment Scheme Regulation

Part A - Introduction

8101 - Purpose

1-

The purpose of this Regulation is to regulate the
establishment, approval, offering and management
of collective investment schemes and associated
activities in Lebanon and to establish requirements
governing CIS managers, CIS custodians and approved
institutions.

8102 - Principles

1-

Any person who offers or holds themselves out as
offering units in a collective investment scheme in
Lebanon and any person who establishes a collective
investment scheme in Lebanon must comply with
this Regulation.

Any person who establishes offers and manages a
collective investment scheme in Lebanon must be an
approved institution to undertake that activity under
the Licensing and Registrations Regulation and this
Regulation (CIS manager).

Any person who offers or holds themselves out as
offering to give advice on investing in a collective
investment scheme in Lebanon or offers or holds
themselves out as offering to deal in units of a
collective investment scheme in Lebanon must be
an approved institution to undertake that activity
under the Licensing and Registration Regulation.

The license granted to provide advising services
includes advising on investing in collective
investment schemes. Therefore, the prior approval of
the Capital Markets Authority to offer advice on such
schemes is not required, whether such schemes fall
under the conditions of public offer or exempt offer,
and whether they are domestic or foreign.*

Only a collective investment scheme that is an
approved scheme or a foreign approved scheme is
permitted to be publicly offered in Lebanon.

Any person who offers or holds himself out as
offering to provide custodial services to a collective
investment scheme established in Lebanon must be
an approved institution to undertake that activity
under the Licensing and Registration Regulation and
this Regulation or through Midclear.

 This sub-article was amended by announcement 83 dated June 14, 2022.
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Part B — General requirements

8201 - Compliance with the Regulation

1- A collective investment scheme must only be
established, offered and operated in Lebanon in
accordance with Law 161 and this Regulation and Law
706 when applicable.

Real estate collective investment scheme established in
Lebanon must take the form of a company

2— A foreign collective scheme must only be offered in
Lebanoninaccordance with Law 706, Law 161 and this
Regulation.

8202 - Fees

1- The application and notification fees and annual fees
payable to the Authority by collective investment
schemes offered in Lebanon shall be prescribed by the
Authority.

8203 - Duty to provide information

1-The CIS manager and CIS custodian of a collective
investment scheme established in Lebanon must deal
with the Authority inrelation to the schemein anopen
and cooperative way and disclose to the Authority any
information relating to a scheme that the Authority
needs to know in order to carry out its responsibilities
in a timely, accurate and complete manner.

2—-The CIS manager and CIS custodian of a collective
investment scheme established in Lebanon, and any
entity to which they have delegated activities, must
promptly and accurately disclose to each other the
information necessary to ensure that obligations
to unitholders in a scheme under Law 706, this
Regulation and the CIS statute and CIS prospectus of
the scheme are properly fulfilled.

8204 - Register of collective investment schemes

1- The Authority shall maintain a register of all collective
investment schemes offered in Lebanon. The register
shall include the name of each scheme and sub-fund
and such information as the Authority decides to
include from time to time.

2- The Authority shall publish a list of names of approved
schemes and sub-funds and approved foreign
schemes and sub-funds on its website.
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Part C - Management of approved and
exempt offer schemes

8301 - Scope and application of this Part

1- This Part applies to approved schemes and exempt
offer schemes created under Lebanese law.

8302 - Eligibility requirement

1-0nly anapproved institution licensed by the Authority
to carry out the activity of managing collective
investment schemes is permitted to establish and
manage a collective investment scheme in Lebanon.

8303 - Eligibility requirement

1- The CIS manager must at all times act for the benefit
of unitholders and the collective investment scheme
as awholeinaccordance with Law 706, this Regulation
andthe constitutingdocumentand offeringdocument
of the scheme.

2-The CIS manager must act honestly, fairly,
professionally and independently.

3—-The CIS manager is responsible for the offering,
management and operation of the collective
investment scheme.

4—The CIS manager is responsible for the preparation
and content of a scheme’s constituting document and
offering document.

5- The CIS manager is responsible for the compliance of
the collective investment scheme with Law 706, Law
161, this Regulation, the constituting document and
the offering document of the scheme and any other
applicable Regulation or requirement of the Authority
and Lebanese law. The delegation of any activity by
the CIS manager to another entity must not in any
way limit or change the CIS manager’s responsibilities
under this Regulation.

6— Any provision in a constituting document or offering
document that seeks to limit, reduce or change
any responsibility of the CIS manager under this
Regulation is null and void.

7- The CIS manager is financially responsible to
unitholders for losses in a scheme or sub-fund
resulting from errors or omissions of the CIS manager
or any entity it has delegated an activity to.

8- The CIS manager must instruct the CIS custodian in
writing on the exercise of rights attaching to scheme
property.

9- The CIS manager must ensure that calculation of the
net asset value per unit of a scheme or sub-fund is
undertaken on a consistent basis and that on each
day incoming, ongoing and outgoing unitholders of
open ended and interval schemes are treated equally.
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8304 - Maintenance of books and records

1-The CIS manager must maintain records of all units
created and cancelled for each scheme and sub-fund
and must maintain a complete, accurate and up to
date record of all outstanding units.

2—- The CIS manager must create and maintain accurate
and up to date records for each collective investment
scheme and sub-fund as are necessary to enable the
CIS manager to comply with Law 706, Law 161 and
this Regulation and the constituting document and
offering document of the scheme and sub-fund and
any other applicable Lebanese law or regulation and
to demonstrate that it and the scheme that it acts for
are in compliance (CIS records).

3—The records required to be kept by the CIS manager
must be retrievable and accessible to the Authority
for the purposes of this Regulation. It must be
possible to easily identify any corrections or other
amendments to the records, and their contents prior
tosuchcorrections oramendments, and it must not be
possible for the records to be otherwise manipulated
or altered. Such records must be kept for a minimum
of ten years.

8305 - CIS audited report and accounts

1-The CIS manager must prepare annual financial
statements for a scheme and for a sub-fund and
ensure the statements are audited by a member of
the Association of Certified Public Accountants in
Lebanon that is acceptable to the Authority to audit
approved institutions and the financial statements
must be prepared in accordance with applicable
standards.

2—- The audited CIS annual report and accounts must
be approved by the CIS manager and signed by two
directors of the CIS manager.

3- The financial statement must cover the calendar year
to 31 December and a copy of the financial statement
and CIS annual report and accounts must be filed with
the Authority by 31 March of the next year and sent
to all unitholders in the scheme as at 31 December of
the reporting year.

4—The audited CIS annual report and accounts must
give a true and fair view of the financial position of
a collective investment scheme and where relevant
each sub-fund for each annual accounting period and
must contain:

i. Reports from the CIS manager and CIS custodian and
auditor summarizing their duties and reporting on
their fulfilment of these; and

ii. A balance sheet or statement of assets and liabilities
and any off balance sheet commitments of the
scheme; and

iii. A statement of total return including a detailed profit
and loss account of the scheme for the period; and
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iv. Areport on the activities in the period ; and

v. For an open ended scheme or interval scheme, a
statement of movement of holders’ assets; and

vi. Any other information that may be prescribed by this
Regulation; and

vii. Any significant information that enables unitholders
to make an informed judgement on the activities
and investments and performance of the collective
investment scheme or sub-fund.

8306 - Register of unitholders

1- The CIS manager must establish a register of
unitholders (the CIS register) of the scheme or sub-
fund and maintain it in Lebanon and ensure it is
accurate and up to date.

2—- The CIS register of a closed ended scheme must be
held by Midclear if the scheme is listed on a securities
exchange and is subject to the requirements of
Midclear and the Listing Regulation. Sub-articles (5)
and (6) do not apply to the CIS register of a scheme
that is listed whose register is held at Midclear.

3—The CIS register is the conclusive evidence as to the
persons entitled to units entered on the register.

4-The CIS manager must ensure that the following
information is recorded in the CIS register:

i. The name and address of each unitholder; and

ii. The national identification number or passport
number or company registration number of the
unitholder where applicable; and

iii. The nationality of the unitholder; and

iv. The number of units of each unit class including
fractional units held by each unitholder; and

v. The date on which the unitholder was registered for
the units standing to their name; and

vi. The number of units of each unit class in issue.

5- A unitholder is entitled to transfer units held on the
register by an instrument of transfer in such form
as the CIS manager requires but such transfer is not
valid unless it complies with the requirements of the
CIS manager.

6— An extract from the CIS register must be supplied
by the CIS manager to any unitholder upon request,
showing only information for that unitholder.

7- The CIS register must be made available forinspection
by the Authority on request.

8307 - Conflicts of interest

1- A CIS manager and any entity that it delegates
any activity to must not engage in any action that
involves a material conflict of interest between that
CIS manager and that entity and the interests of any
collective investment scheme it manages or for which
it acts, subject to (3).
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2—- A CIS manager and any entity that it delegates any
activity tomust notengageinany actionthatinvolves
a material conflict of interest between one collective
investment scheme or sub-fund that it manages or
acts for and another collective investment scheme or
sub-fund that it manages or acts for, subject to (3).

3— A CIS manager and any entity to which it delegates an
activity must not profit by its office except through
the payment of remuneration permitted under this
Regulation and disclosed in the offering document.

4— An associate of a CIS manager must not derive any
benefit from the offering, operation or management
of a collective investment scheme operated in
Lebanon by that CIS manager other than any fee or
charge due that is disclosed in the offering document
or any profit made on investment in units.

8308 - Investment policies and practices

1-The investment decisions of the CIS manager of a
scheme or sub-fund must at all times other than
during any initial offer period provide a prudent spread
of risk and must conform to the stated investment
objective and the investment policy set out in the
constituting document and offering document of the
scheme or sub-fund.

2-In the case of an open ended scheme or an interval
scheme, the investments of the scheme must be
sufficiently liquid to meet anticipated redemption
requests.

8309 - Investment in a CIS by the CIS manager

1- A CIS manager of a scheme must not invest in units of
a scheme under its management unless the following
conditions are met:

i. This intention is fully and prominently disclosed in
the CIS prospectus; and

ii. The terms of the investment and the rights attaching
to the units acquired must be no more favorable than
those of other unitholders; and

iii. The CIS manager must not be entitled to vote the
units that they hold; and

iv. The CIS manager of an approved scheme must only
subscribe for units in money and any units purchased
must be fully paid up.

8310 - Delegation by the CIS manager

1- A CIS manager may delegate an activity for which it is
responsible to a third party. The remuneration of that
party must be paid out of the remuneration received
by the CIS manager.

2— Any delegation must be detailed in a written
contract between the parties that clearly states the
remuneration payable and the terms of the contract.
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— If delegation is of a requlated activity under Law 706,
Law 161 or this Regulation the activity may only be
delegated to an approved institution or to an entity
holding an equivalent foreign approval under an
equivalent foreign law and the Authority shall have
discretion to assess such equivalence.

8311 - Fees and charges

1- Afee or charge or any other payment whether in money
or otherwise must only be made to the CIS manager or
its associates from a scheme or sub-fund if:

i. The nature, amount and method of application of
that fee, charge or payment and how it is levied is
clearly disclosed in the scheme or sub-fund’s offering
document; and

ii. Thefee, charge orpaymentis madeinaccordance with
the offering document and within the limits stated.

8312 - Power of the Authority to remove and replace
the CIS manager

1-The Authority shall have the power to remove a CIS
manager of a scheme and to appoint a replacement
CIS manager for that scheme or to take any other
steps necessary when the CIS manager ceases to
meet the requirements of Law 706 Article 16 sub-
article d including in the event of:

i. The CIS manager ceasing to carry on securities business
without notification to the Authority;

ii. The CIS manager entering bankruptcy or liquidation
procedures;

iii. The suspension or cancellation by the Authority of
the license of the CIS manager;

iv. Arequest by the CIS manager to cancel its license;

v. The CIS manager failing to fulfil its obligations in
compliance with this Regulation in a material way;

vi. A special resolution to remove the CIS manager being
passed by the unitholders of the scheme.

2-In the case that the Authority exercises its powers
under (1), the CIS manager being replaced must
facilitate a smooth transfer of responsibilities to the
replacement CIS manager within sixty days and must
novate all contracts to the replacement CIS manager.

—If a CIS manager is removed pursuant to (1), it must
cease to make investment decisions for the scheme
as soon as the replacement CIS manager is appointed
or at any earlier time required by the Authority.
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8313 - Scheme offering document

1- The offering document of a scheme must:

Be fair, clear and not misleading;

Clearly state the investment objective and
investment policy of the scheme and the investment
and borrowing and leverage limits of the scheme;

iii. Clearly state the legal structure of the scheme and

the rights of holders of units in the scheme;

iv. Clearly state the valuation policy, pricing policy and

dealing policy of the scheme.
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Part D — Custody of approved and exempt
offer schemes

8401 - Scope and application

1-This Part applies to approved schemes and exempt
offer schemes created under Lebanese law.

8402 - Appointment of CIS Custodian

1-The CIS manager must appoint a CIS custodian to
take into custody all securities and title to real estate
held by a scheme and exercise control over cash held
by the scheme and all payments made by or to the
scheme.

2- The CIS manager must appoint the CIS custodian by
a written contract that will determine clearly and
precisely the obligations required from the custodian
related to both safeguarding and administration.

3—The CIS custodian must be an approved institution
approved by the Authority to undertake this activity
or Midclear.

4— The CIS custodian must be functionally independent
of the CIS manager of the scheme.

5- The entity that is the CIS custodian to a scheme must
not be the same legal entity as the CIS manager of the
scheme.

8403 - Duties of the CIS Custodian

1-The CIS custodian must act honestly, fairly,
professionally and independently and in the best
interests of unitholders in the scheme.

2- The CIS custodian holds all securities of a scheme and
title to real estate beneficially for its unitholders and
either beneficially holds or exercises control over the
cash and deposits held by a scheme.

3-The assets of a scheme (or sub-fund) must be
segregated from those of the CIS manager, the CIS
custodian and the CIS custodian’s other clients, and
held in the name of the scheme (or sub-fund).

4— The CIS custodian is responsible for taking all actions
necessary to safeguard and administer all the assets
of the scheme (or sub-fund) in the interests of its
unitholders.

5— The CIS custodian must monitor that the scheme (or
sub-fund)’s investments and borrowing and leverage
comply with Law 706 when applicable and this
Regulation.

6— The CIS custodian must monitor that the subscription
and the redemption of units in the scheme (or sub-
fund) are in accordance with this Regulation and the
constituting document and offering document of the
scheme (or sub-fund).

7- The CIS custodian must ensure that the net asset
value per unit is calculated in accordance with this
Regulation and the constituting document and
offering document of the scheme (or sub-fund).
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8- The CIS custodian must ensure that income due to the
scheme (or sub-fund) is received by the scheme (or
sub-fund) and is used according to the constituting
document and offering document of the scheme (or
sub-fund).

9-The CIS custodian must on the written instruction
of the CIS manager specifying the number and value
of units to be created or cancelled create and cancel
those units. The CIS custodian must refuse to create
or cancelunitsifitis of the opinion that such anaction
is not in the interests of unitholders in that scheme
(or sub-fund).

10- The CIS custodian must perform a reconciliation of
its records of scheme property (or sub-fund property)
and units in issue in the scheme (or sub-fund) with
the CIS manager’s records at least monthly for each
scheme (or sub-fund). Any discrepancies in such
reconciliation must be reported immediately to the
Authority by the CIS custodian.

11- The CIS custodian must execute the CIS manager’s
instructions in relation to scheme property (or
sub-fund property) if they are consistent with this
Regulation and the constituting document and
offering document of the scheme (or sub-fund). If
the CIS custodian is unable for technical reasons
to prevent execution of instructions that are
inconsistent with this Regulation or the constituting
document or offering document of the scheme (or
sub-fund) the CIS custodian must require the CIS
manager to reverse the transaction at the cost of the
CIS manager. If the CIS manager fails to reverse the
transaction as requested within the deadline set, the
CIS custodian must give written notification of this to
the Authority immediately.

12— The CIS custodian must maintain accurate and up
to date records for each scheme (and sub-fund) as
necessary to enable the CIS custodian to comply
with Law 706, Law 161 and this Regulation and the
constituting document and offering document of the
scheme (and sub-fund) and to demonstrate that it
and the scheme (and sub-fund) that it acts for are in
compliance.

13- The records required to be kept by the CIS custodian
must be retrievable and accessible to the Authority
for the purposes of this Regulation. It must be
possible to easily identify any corrections or other
amendments to the records, and their contents prior
tosuchcorrections oramendments, and it must not be
possible for the records to be otherwise manipulated
or altered. Such records must be kept for a minimum
of ten years.
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8404 - Delegation of custody

1- The CIS custodian may delegate the holding of assets
of the scheme (or sub-fund) outside Lebanon to one
or more sub-custodians who must be judged by
the CIS custodian to be competent and to have the
capacity to undertake that role.

2— The remuneration of any sub-custodian must be paid
from the remuneration received by the CIS custodian.

3— Any delegation must be detailed in a written
contract between the parties that clearly states the
remuneration payable and the terms of the contract.

4— Sub-custody may only be delegated to an entity that
is established, approved and supervised by a regulator
equivalent to the Authority to undertake that activity
in the country or territory covered by the contract.

5- Delegation of custody to a sub-custodian must
ensure that the beneficial ownership of the assets
of the scheme (or sub-fund) by the unitholders is
clearly established and the CIS custodian is able to
properly fulfil its duties in relation to safekeeping of
the assets of the scheme (or sub-fund).
Responsibility for scheme.

8405 - Responsibility for scheme property

1-The CIS custodian is financially responsible to
unitholders for losses in a scheme (or sub-fund)
resulting fromerrors or omissions of the CIS custodian
or of any entity to which it has delegated any activity
for which it is responsible.

8406 - Property in an insolvency

1- The property of a collective investment scheme must
not, for the purposes of insolvency, be treated as
property of the CIS custodian or any of its associates.

2- No creditor of the CIS custodian of a collective
investment scheme other than a unitholder in that
scheme shall have any claim against the scheme’s
property.

8407 - Fees and charges

1- A fee or charge or any other payment whether in
money or otherwise must only be made to the CIS
custodian from a scheme (or sub-fund) if:

i. The nature,amount and method of application of that
fee, charge or payment and how it is levied is clearly
disclosed in the offering document of the scheme (or
sub-fund); and

ii. The fee, charge or payment is made in accordance
with the offering document and is within the limits
stated.
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8408 - Power of the Authority to remove and replace
CIS Custodian

1-The Authority shall have the power to remove a CIS
custodian of a scheme and to appoint a replacement
CIS custodian for that scheme or to take any other
steps necessary when the CIS custodian ceases to
meet the requirements of Law 706 Article 16 sub-
article d including in the event of:

i. The CIS custodian ceasing to carry on securities
business without notification to the Authority;

ii. The CIS custodian entering bankruptcy or liquidation
procedures;

iii. The suspension or termination of the license to
undertake securities business by the Authority;

iv. A request by the CIS custodian to cancel its license to
undertake securities business;

v. The CIS custodian failing to fulfil its obligations in
compliance with this Regulation in a material way.

2—- Subjectto(1),aClS custodianmustnot cease provision
of CIS custodian services to a scheme unless the CIS
manager has appointed a replacement CIS custodian.

3— Where the Authority exercises any powers under sub-
article (1), or the CIS manager appoints a replacement
CIS custodian under sub-article (2), the CIS custodian
being replaced must facilitate a smooth transfer of
responsibilities to the replacement CIS custodian
within sixty days.

— If a replacement CIS custodian cannot be found, the
scheme must be wound up.

8409 - Removal of CIS custodian

1-The CIS manager of a scheme may remove the CIS
custodian by giving at least sixty days’ notice in
writing to the CIS custodian.

2—- The Authority must approve the appointment of a
replacement CIS custodian by the CIS manager.
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Part E - Requirements for approved schemes
for public offer in Lebanon

8501- Application of Part

1- This Part applies to all collective investment schemes
for public offer established in Lebanon.

8502 - Application to the Authority

1- Any person seeking to establish a collective
investment scheme in Lebanon for public offer must
submit an application to the Authority for approval
for that scheme.

2-The applicant must be an approved institution
approved by the Authority to manage collective
investment schemes in Lebanon.

3— The application must contain the information required
in Annex 1.

4—The application must state whether the collective
investment scheme is to be offered only in Lebanon or
also in other countries or territories outside Lebanon
and in the latter case must name those countries or
territories.

5- The application fee prescribed by the Authority must
be paid.

8503 - Process and powers of the Authority

1-The Authority will consider the application within
four weeks of receipt of all the information required in
accordance with this Regulation.

2-1In assessing an application for an approval the
Authority may:

i. Carry out any review, enquiry or investigation that it
considers appropriate.

ii. Inspect any office or premises of the applicant.

iii. Require the applicant, or any representative of
the applicant, to explain any matter the Authority
considers relevant to the application.

iv. Require the applicant to provide any additional
information or documents that the Authority
considers relevant.

v. Require the applicant to verify, certify or substantiate
any information provided to the Authority.

3—The Authority may refuse to consider an application
if:

i. Itisincomplete.

ii. It does not meet the requirements prescribed by the
Authority.

iii. The applicant has failed to provide information
requested by the Authority, or has failed to provide
information within a specified time.

iv. The required fee has not been paid.
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4— After completing its consideration of an application,
the Authority will make one of the following decisions:

i. Approve the application in whole or in part.

ii. Approve the application subject to any conditions and
limitations that the Authority considers appropriate.

iii. Refuse the application.

— If the Authority decides to approve an application
it must give written notification to the applicant,
including any conditions and limitations on the
approval set by the Authority.

— If the Authority decides to refuse an application, it
must give written notification to the applicant.

8504 - Notification of addition of a sub-fund of an
approved umbrella scheme

1- Units in a sub-fund of an umbrella scheme approved
by the Authority are not permitted to be publicly
offered in Lebanon unless:

i. The CIS manager has given 30 days’ advance notice of
the addition of the sub-fund to the Authority; and

ii. The applicant has paid the fee prescribed by the
Authority; and

iii. The Authority has not given the applicant written
notification of any objection to such sub-fund within
30 days of receipt of the applicant’s notice.

8505 — Approval by the Authority

1- The Authority may approve a scheme only if the
following requirements are met:

i. The scheme is a mutual fund formed under Lebanese
[aw.

ii. The applicant and the CIS custodian of the scheme are
not subject to disciplinary, legal, other investigations
or proceedings of a nature that would cast doubt on
the their integrity.

ili. The applicant and the CIS custodian of the scheme are
not currently subject to any insolvency or liquidation
proceedings, making any arrangement with creditors
or the subject of a compulsory winding up.

iv. There are no other factors that might cast doubt
on the integrity, financial standing or professional
qualifications of the applicant or CIS custodian or
their key persons; the integrity or financial standing
of the applicant’s or CIS custodian’s controllers or
shareholders; or the capacity of the applicant or
CIS custodian to meet the requirements of this
Regulation.

v. The name of the scheme is not undesirable and is not
misleading.

vi. If the terms ‘guaranteed’ or ‘protected’ or words with
asimilar meaning are used in the name of the scheme,
the guarantee or protection is provided by a third
party that is legally independent of the CIS manager
and the CIS custodian and that has the authority and
resources to honor that guarantee at any time.
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vii.In the case of an open ended or interval scheme, the
unitholders are entitled to have units redeemed at a
price based on the net asset value of those units to
which a subscription charge may be added or from
which a redemption charge may be deducted. For the
purposes of this sub-article, the scheme complies
with this requirement if its CIS statute requires the
CIS manager to ensure that a unitholder is able to sell
his units on a securities exchange at a price that is
within one per cent of the current net asset value per
unit.

viii.In the case of a closed ended scheme, its CIS statute
contains:

— A commitment to become listed on a securities
exchange in Lebanon approved by the Authority
within six months of the closing of its initial public
offering; or

— Anprovision stating that the scheme is established for
a limited period of time of not more than 5 years after
which the scheme will be wound up and the proceeds
distributed to unitholders;

— If the scheme invests in real estate, a provision
stating that where the scheme invests in real estate
outside Lebanon it will invest only in countries whose
sovereign foreign bonds are rated not lower than
investment grade BBB or equivalent.

ix. The CIS statute, CIS prospectus and any key
information document comply with this Regulation
and Annex 1.

X. In the case of an umbrella scheme, that at least one
sub-fund is established.

xi. In the case of an Islamic scheme:

— The CIS manager and CIS custodian are Shari’a
compliant; and

— The investment policy and investment objectives of
the scheme have been certified as Shari’a compliant
by an appropriate Lebanese authority and will be
monitored as required by that authority as specified
in the CIS statute of the scheme.

xil.A- member of the Association of Certified Public
Accountants in Lebanon that is acceptable to the
Authority to audit approved institutions has provided
its written consent to act as auditor to the scheme.

xiiiThe professional qualification and independence of
the appointed independent real estate expert must be
acceptable to the Authority when such apointement
is necessary.

8506 - Power of the Authority to change approved
status

1-The Authority may vary, suspend or cancel the
approval of a collective investment scheme or employ
any of the other powers available to it under Law
706 or Law 161 as is necessary for the protection of
investors or upon the request of the CIS manager.
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8507 - Cancellation of approval

1-The Authority may cancel the approval of a CIS
manager for persistent failure of one or more
schemes under its management to comply with this
Regulation.

2—- ACIS manager may request the Authority to cancel the
approval of a collective investment scheme by filing a
written request to the Authority at least ninety days
in advance of the proposed date of the cancellation.

3— Arequest tocancel anapproval must state the reasons
forthe cancellation. [t mustalso specify arrangements
to protect the interests of the unitholders in the
scheme concerned except where a scheme is being
wound up upon the expiry of a fixed life as set out in
the scheme’s CIS prospectus.

4— The Authority may require the CIS manager making a
request to cancel an approval to:

i. Provide any additional information or documents that
the Authority considers necessary, or

ii. Verify, certify or substantiate any information
provided to the Authority.

5- After considering the request, the Authority may
decide to:

i. Cancel the approval, or

ii. Delayorpostponethe date of the cancellation pending
further action.

6—In making a decision under sub article (5), the
Authority may direct a CIS manager to take any action
or measures that the Authority considers necessary
for the protection of unitholders in the approved
scheme.

8508 - Participation in an approved scheme

1- The terms and conditions of an approved scheme are
established by the CIS statute of the scheme.

2- The CIS manager is responsible for preparation of and
content of the CIS statute.

3—-The CIS statute must, at a minimum, include the
information required in Annex 1.

4— A subscriber to a mutual fund signifies their
acceptance of the terms of the CIS statute by the
purchase of units in a scheme.

5— A subscriber becomes the owner of units in the
scheme when the scheme account has received
payment for the units from that subscriber.

6— A unitholder is entitled to exercise all rights in his
units including, but not limited to, the right to vote at
extraordinary general meetings.

7- The CIS statute must state that liability of a unitholder
is at all times limited to the amount of the net asset
value per unit.

8- The CIS statute must state if the scheme has a finite
or infinite life and, if finite, the duration.
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9- The CIS statute must state if the scheme is an Islamic
scheme, an open ended scheme, an interval scheme
or a closed ended scheme.

— If the scheme is an Islamic scheme, the CIS statute
must state the Islamic authority to the scheme and
the procedures to be followed if a profit does not
comply with the Islamic Law.

11- The CIS statute of an open ended scheme or
interval scheme must specify if fractions of units in
that scheme are issued and if income units and/or
accumulation units are issued.

12— The CIS statute must specify if different classes of
units are issued in an open ended scheme or interval
scheme or in a sub-fund of an open ended umbrella
scheme or interval umbrella scheme. The CIS statute
must not specify a unit class if that class:

i. Would resultin that unit class disadvantaging holders
of other unit classes in the same sub-fund or scheme,
or

ii. Has a structure or effect that cannot be clearly
explained to a member of the public, or

iii. Is contrary to the purpose of any of Parts A, B, C, D and
E of this Regulation.

13- The CIS statute must specify if unit classes of an
open ended scheme or interval scheme or sub-fund
include classes with:

i. Different subscription charges, annual management
charges or redemption charges, stating these
differences.

ii. Different currency classes whereby the unit price is
expressed as the foreign currency equivalent of the
price of the unit in the base currency of the scheme
and where purchase and sale of units and payment
of investment returns is made in the same foreign
currency.

14— The CIS statute must state that:

i. The unitholders may request the convening of an
extraordinary general meeting by filing with the CIS
manager a document signed by unitholders who, at
that date, are registered as the unitholders of units
representing at least 10% (or a lower proportion if so
stated in the CIS statute) of the value of all the issued
units of the scheme or sub-fund. The document must
be dated and state the objects of the meeting.

ii. On receipt of such a request, the CIS manager must
issue notification of an extraordinary general meeting
of the scheme or sub-fund within 10 days of receipt of
the request.
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8509 - Fees and expenses

1-

Vi.

Vi

Only the CIS manager of a scheme may impose a
subscription charge on subscription for units or a
redemption charge on redemption of units. The
charge may be a stated amount or a percentage of
net asset value per unit. A subscription charge and a
redemption charge must not be levied on any one unit
or unit class.

The only payments that are permitted to be made
from scheme property (or sub-fund property) are
those for:

The cost of dealing in scheme property (or sub-fund
property) including brokerage commissions and any
directly associated legal costs;

The cost of borrowing by the scheme (or sub-fund);

The annual management charge payable to the
CIS manager for management of the scheme (or
sub-fund);

. The fees and expenses levied by the CIS custodian to

the scheme (or sub-fund);

The fees and expenses of the auditor to the scheme
(or sub-fund);

The fees and expenses of the appointed independent
real estate expert, if any;

.The cost of maintaining the CIS register, of payment

of investment returns to unitholders, of publication
of the CIS annual reports and accounts; and of calling
and conducting unitholder meetings for the scheme
(or sub-fund);

viii.The fees payable to the Authority for the approval and

iX.

ongoing supervision of the scheme (or sub-fund);

In the case of an Islamic scheme (or sub-fund), any
zakat payable as stated in the CIS statute and CIS
prospectus;

. Any taxation properly payable by the scheme (or sub-

fund).

The annual operational expense ratio of a scheme (or
sub-fund) must be calculated as set outin Annex 2 and
disclosed in the CIS annual report and accounts and
the key information document and CIS prospectus of
the scheme (or sub-fund). If a scheme (or sub-fund) is
new and does not as yet have a CIS annual report and
accounts, an estimated annual operational expense
ratio shall be given in the same documents with a
note that this is an estimate.

The CIS manager of a scheme (or sub-fund) must
not levy any charge on a subscriber or a unitholder
when they subscribe for, hold or redeem units in a
scheme (or sub-fund) unless that charge is clearly
and prominently disclosed in the CIS prospectus of
the scheme (or sub-fund).
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5-The CIS manager must pay all the costs of
establishment and offering a scheme (or sub-fund)
from its own resources that must include the cost
of preparation of the CIS statute and CIS prospectus
and other materials required by the Authority for an
application for approval for a scheme (or sub-fund).

6— A performance fee that is additional to the annual
management charge may only be charged toascheme
(or sub-fund) where that scheme’s performance
exceeds a stated benchmark by a stated percentage
if there is a corresponding reduction in the annual
management charge if the performance of the
scheme is lower than the stated benchmark.

7- No payment may be made out of scheme property
(or sub-fund property) in relation to the cost of
distribution or offering of units in a scheme (or sub-
fund).

8— A CIS manager and a CIS custodian are not liable to
account to unitholders in any scheme for any profits
or benefits that are made or derived from or in
connection with supply of services to the scheme.

9- The Authority has the right to establish limits on the
types and levels of charges that may be applied to
schemes.

8510 - Payment of income and gains

1-The CIS manager is not obliged to pay investment
returns (income or realized capital gains) to
unitholders unless this obligation is stated in the CIS
prospectus on an issue of income units.

2—- Payments of investment returns to unitholders must
only be made from income received by a scheme
(or sub-fund) from dividends, interest or real estate
rental and must not be made from either realized or
unrealized capital gains.

8511 - Investment powers

1- Scheme property must only be invested in
accordance with this Regulation, the CIS statute and
CIS prospectus and applicable laws. The Authority
may take the decision when deemed necessary to
temporarily or permanently dis-apply or vary the
percentages stated in Articles 8512, 8513 and 8514 of
this regulation.

2- The CIS manager of a scheme must only invest in the
following accordance with this Regulation:

i. Securities or their equivalents under foreign law;

ii. Units in a collective investment scheme, whose
investments comply with articles 8511 to 8518 of
this Regulation;

iii. Bank deposits and cash;
iv. Real estate when applicable;
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3—The CIS manager of a feeder scheme or feeder sub-
fund shall invest up to 100% of the net asset value
of the scheme or sub-fund into a designated master
scheme or sub-fund which holds adiversified portfolio
of investments that meets the requirements of this
Regulation. A feeder scheme or sub-fund investingin
a master scheme or sub-fund is exempt from the 15%
limit on investment in a single issuer.

4— The CIS manager of a scheme must not place scheme
property on deposit with an associate unless such
depositis made uponterms and conditions equivalent
to standard business terms between two un-related
parties.

5- The CIS manager of a scheme must not invest scheme
property in securities issued by the CIS manager or its
associates unless this is specifically permitted by the
CIS statute and CIS prospectus.

6— Personnel of a CIS manager must not simultaneously
serve as directors or take up any other office in any
other company the securities of which are held by
any approved scheme under its management with
the exception that they may serve as directors of the
approved institution of which they are staff members.

7- The CIS manager must not lend scheme property to
any person.

8- The CIS manager must not invest scheme property in
any asset that would result in the scheme assuming,
guaranteeing, endorsing, or otherwise becoming
directly or contingently liable for any obligation or
any indebtedness of any person.

9- The CIS manager must not acquire for a scheme any
asset that involves the assumption of any liability
that is unlimited.

10- The CIS manager must not acquire for a scheme
units in another collective investment scheme unless
that scheme is an approved scheme or a publicly-
offered scheme that is subject to similar regulation
and oversightin ajurisdiction judged by the Authority
to provide equivalent investor protection to Law 706
and this Regulation.

11- The CIS manager must not invest in units of other
collective investment schemes operated by the same
CIS manager or its associates unless this intention is
prominently stated in its CIS prospectus.

12— The CIS manager must only place scheme property
on deposit with a commercial bank licensed by
the Central Bank of Lebanon or a foreign bank with
equivalent regulatory status whose issuance is
investment grade BBB or equivalent.

13- The CIS manager of a scheme must not make loans
from the scheme other than by purchase of debt
securities or by placing money in a current or deposit
or term account.

14— The CIS manager of a scheme is only permitted to
invest in a security where the potential loss that the
scheme may incur in holding the security is limited to
the amount paid for it.

elandl ezl ©ligs (oIl AUADT - Acv- deganna |

| Series 8000 — Collective Investment Scheme Regulation



¥ ddls wlgal P L,c\.mdi slaed] o pae Ll g0
)Mﬂi@.&b[@ﬂ.&
sloiol dg dll elandlylaziusd 20 yava e sty 1T
L0 Al sstially o Olzzall gl wllac 8 iSlall
LUl sblall o bisall e Y] slazadl de oo
1085 W] 3S3e JS dghais @iy Byl slacd 3 LD oo
(L 39 )Ln.wuﬂl L drda u—g 0J9>94 MLQ ulg.&b 9|
50 3ST ilas Baodl Y 830 (yo 52| il yoie plakil
slaziadll da 0_9 Olag>gall dagd L>_9Lo BY-RAR

slaial dg) Al ucl.n;x” )La.u.m}” Lud piae e _).gsu \\%
Joladl (859 sl 6‘ ] oass QL‘S é|9 (38 ying
Slad @glglas e dolsdl &bl 9' dole egilus o
b_)‘uﬂ 'J.Qe.‘huﬂ (Q.QJ)D‘ u_,‘_‘x!ugSJ 40})A)M| n_JLu.(b
Slo o %10 laLasl Qe yaZians L,«J[)l.:s_/.,...«.dl alua e
J:-)U D).UOB 4.¢JLA.” ulg;ﬂl 9| uLclJ..sEll & L@Jbg:-g.a M
RHCwT

ii‘élau.uw |ucb>d|)wﬂlwyu&cwﬂ\/\
o gl a Jaladl (Le38 Borio 91) ot ya slaizul
B el L@J)L\l Q.ls,u (u_C-)Q 39.&4.‘0 9[) 6)'>| )Ml Lo 20
ST ellay > ol 2o of il elandl il din
W slazead] dagg) o.ulszll Olsg>gall dad Slo e %0 QA
J:>ﬂ| ow <bJLo u|9.s| ‘_;9.)“*“-“-’ )M‘ w vi/.u
2o das yall duwwdall oo wlela] a5 (u_c.)_e B9dio 9?)
AOTF Bolalls odlel syl W sl Slel yo
QS.MAPJSJJJL’CLADLHJMﬂ‘M)JMJLCM 4
o & ylarindl i @SIaS AT ol lasll dSle ol padad
ubl.a&ﬂom&agn_xanlg &U.Ud.sbg bg;‘e a)Lu‘ 6'
op‘SM.n[gl OPL,..U.A u.)bb:.‘.@gS&
2&9‘ wlSMwoéﬂg &Mi)wﬂlu&yuwﬂ Y-
i ¢S ollie o ol S8, el szl dne
T O st o3 lgalasinal o1 la BTl ol o yo el

WJLQ.C. 6' elya V8 ¢L,C.LA:>J| slaziadl doo jas J.SL/.) Al
MWM&)MMPWQL"W)AJM|
JJ[SAQL;&QAJ‘QJ)‘.QSL” :_bu.\ d'&.\SL‘JLASJLQSL” lia
lebwwy)b&)@nlebM
MUJ)LQ.Q.U th.\A”).\L.qu 6*9-‘-’ ﬂ|9 u,‘su.\.” J.Q.uu.A” 6)"“5’”
a8zl JLQ&J‘).,,::JI&ANUA/\O

oo 100 A 5055 o Lelasdl Hlaziwdl die yiae SSlu-vy
docting At slaziwdl Lo Olsg>ga s Q.‘Jl ol ylasll
sl
o) slaziwdl dia o ol elandl laziwdl da yuas SSly-ry
& Baao ul.\b Lp s ;_Jl49:>-9,n J.LA.‘.: ( i_)n.l‘ 29.\.;.@][

( ﬁ)“” 593220l o)

15-The CIS manager of a scheme must not sell a security
that the scheme does not own.

16— The CIS manager of a scheme must only enter into
a transaction in derivatives or forward contracts on
behalf of that scheme for the purposes of hedging
currency risk. Each position must be covered either
by money or by securities held by the scheme. An
element of cover must not be used more than once.
Not more than 100% of the net asset value of the
scheme must be hedged.

17- The CIS manager of a scheme and its associates
and any entity to which it delegates any activities
and its associates must not act as principal for their
own account or accounts when dealing on behalf of
approved schemes under their management. This
requirement does not apply to a money market
scheme that invests a maximum of 15% of its net
asset value in deposits or money market instruments
of the approved institution that is the CIS manager
and its associates.

18- A CIS manager must not permit an approved scheme
(or sub-fund) to deal as a principal with any other
scheme (or sub-fund) managed by the same CIS
manager or with any unitholder holding more than
5% of a scheme’s net asset value with the exception
that a money market scheme (or sub-fund) may place
deposits with the approved institution subject to
sub-article (17) above and article 8513.

19- A CIS manager must ensure to the best of its ability
that title to real estate acquired by an approved
schemeis sustainable in law and saleable and that the
interest in such real estate is leasehold or freehold.

20— ACIS manager must not permit any real estate owned
by an approved scheme to be leased to or rented by or
used for any purpose by the CIS manager and or its
associates or the CIS custodian and its associates.

21- A CIS manager shall ensure before any real estate is
purchased for an approved scheme that the appointed
independent real estate expert has valued that
real estate. The CIS manager must ensure that the
purchase of real estate is made by way of enforceable
contract within six months of the date of valuation
of the real estate by the appointed independent real
estate expert and that price paid for that real estate is
not more than 105% of the valuation by the appointed
independent real estate expert.

22— A CIS manager must ensure that at least 50% of the
real estate constituting scheme property is occupied
and income-producing.

23— A CIS manager shall ensure that a scheme (or sub-

fund) only invests in assets in countries identified in
the CIS prospectus of the scheme (or sub-fund).
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8512 - Permitted borrowing

1-

The CIS manager must not borrow on behalf of an
open ended scheme or interval scheme (or sub-fund)
by any method (including issue of debentures) with
the exception of borrowing of a maximum of 10%
of the total asset value of the scheme (or sub-fund)
for a maximum of eighty days by way of overdraft.
Such borrowing must not be rolled-over, must only
be used to meet redemptions and must not be used
for investment or to finance payment of investment
returns to unitholders.

The CIS manager must not borrow on behalf of a
closed ended scheme (or sub-fund) more than a 20%
of the total asset value of the scheme (or sub-fund).
The nature and duration of such borrowing must be
clearly stated in the CIS prospectus of the scheme (or
sub-fund).

In the case of a closed ended scheme investing in real
estate the CIS manager must ensure than not more
than 60% of the value of any one piece of real estate
is secured by mortgage.

8513 - Limits on investment exposures

1-

The provisions of this article apply to all schemes and
to each sub-fund of a scheme as if it were a scheme
except they do not apply:

during the initial fixed price offer period of a scheme
when all capital contributed and any interest earned
must be held in a single bank account controlled by
the CIS custodian;

. until the expiry of one year after the date of approval

of the scheme or one year after the date of the initial
offer commenced, if later.

At any time, not more than 15% of the net asset value
of a scheme is permitted to be invested in a specific
class of securities of any one issuer or to be deposited
with any one bank except that:

Up to 35% of its net asset value may be invested in
any one issue of Lebanese government securities or
government securities issued by G-10 countries but
only if this ability is prominently disclosed in the CIS
prospectus.

. A scheme may only invest up to 15% of its net asset

value in any one other scheme provided that that
scheme is not a sub-fund within the same umbrella
scheme as the investing scheme.

A scheme is permitted to have an aggregate exposure
of not more than 20% of its net asset value to the
securities issued by any one issuer and its associates
and deposits of that same body corporate and its
associates.

A scheme is permitted to invest up to 100% of its net
asset value in government securities, subject to the
following requirements:

Thisintentionis clearly disclosed inits CIS prospectus;
and
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— At no time must such a scheme invest more than
35% of its net asset value in any one issue of such
securities.

3- Ascheme is permitted to invest up to 100% of its net
asset value in foreign government securities, subject
to the following requirements:

i. The sovereign foreign government securities are
rated investment grade BBB or equivalent; and

ii. Thisintentionis clearly disclosedinits CIS prospectus;
and

iii. At no time must such a scheme invest more than
35% of its net asset value in any one issue of such
securities.

4— Not more than 15% of the net asset value of scheme
(or sub-fund) must be invested in any one real estate
investment.

8514 - Concentration of ownership in an issuer’s
securities

1- ACIS manager of ascheme must not acquire securities
carrying a right to vote on any matter at a general
meeting of that issuer that represent more than 15%
of its voting securities.

2- (1) applies to an umbrella scheme at the level of the
umbrella scheme.

3— A scheme need not comply with the limit in (1) if, at
the time of acquisition, the net amount in issue of the
relevant investment cannot be calculated.

8515 - Open ended and interval approved schemes

1-The CIS manager of an open ended scheme and an
interval scheme must not invest on behalf of that
schemein:

i. Securities that are not transferable.

ii. Securities that cannot be sold for cash sufficiently
quickly without a price discount that will compromise
the ability of the scheme to meet its obligation to
redeem units.

iii. Securities that cannot be reliably valued by reference
to market prices made available by valuation systems
independent of issuers or by reference to periodic
valuations derived from information from the issuer
or from competent investment research.

iv. Securities for which there is no regular, accurate or
comprehensive information available to the market
about those instruments or where there is no regular,
accurate or comprehensive information available to
the CIS manager on those instruments.

v. Securities that are not negotiable.

vi. Money market instruments that are not capable of
being sold at a limited cost and at a price very closely
related to their nominal value within 5 days.
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vil. Foreign corporate and government bonds that are

8516 -

1-

rated lower than investment grade BBB or equivalent
that are issued in countries whose sovereign foreign
bonds are rated lower than investment grade BBB or
equivalent.

The CIS manager of an open ended scheme or interval

scheme must only invest on behalf of that scheme

in shares that are listed or traded on a securities

exchange regulated by the Authority or on a securities

exchange that is approved as a securities exchange
by the regulatory authority of the country or territory
concerned and is acceptable to the Authority. The
only exception is that, subject to the requirements
of (1) and a clear statement of such a policy in the
CIS prospectus, the CIS manager of an open ended

scheme or an interval scheme may invest not more
than 10% of the net asset value of that scheme in
shares that are not listed or traded on a securities

exchange.

An open ended scheme or interval scheme may only

invest in a money market instrument that is freely
transferable and theissuer of the instrument is:

Licensed as a bank by the Central Bank of Lebanon and
is an alpha bank; or

. Regulated as abankin another country whose banking

regulation offers equivalent investor protection to
that offered by bank regulation in Lebanon and the
issuance is investment grade BBB or equivalent; or

i. The government of Lebanon; or
. A foreign

national or regional or municipal
government and the issuance is investment grade
BBB or equivalent; or

A multilateral organization of which Lebanon is a
member and the issuance is investment grade BBB or
equivalent.

Indexed scheme (or sub-fund)

A CIS manager of an indexed scheme must invest a
substantial proportion of its assetsin a representative
sampling of securities constituting a specified index
or must replicate a specified index. A specified index
for the purposes of this article must be an index that:

Is disclosed to and accessible by the public on a
continuous basis; and

. Represents an adequate and appropriate benchmark

for the securities market to which it refers, is clearly
defined, and has a sufficiently diversified composition.
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8517 — Money market scheme (or sub-fund)

1- A CIS manager of a money market scheme (or sub-
fund) must invest only in cash, debt securities and
Mudaraba transactions and deposits which are eligible
for investment underarticle 8515 of this regulation
(3). Any counterparty to the transaction must only be
an approved institution or the Lebanese government
or a foreign government or corporate whose bonds
are rated investment grade BBB or equivalent.

2— A CIS manager of a money market scheme (or sub-
fund) must not invest its capital in any instrument
with a maturity or remaining maturity at acquisition
of more than one year and not less than 50% of the
value of the scheme must be invested in instruments
with a maturity or remaining maturity at acquisition
of ninety days or less.

3- A scheme (or sub-fund) that does not comply with (1)
and (2) must not be named or described as a money
market scheme or sub-fund close equivalent.

8518 - Fund of funds (or sub-fund of funds)

1- A CIS manager of a fund of funds (or sub-fund of
funds) must invest at least 90% of the net asset
value of that scheme (or sub-fund) in other collective
investment schemes that are eligible for investment
under articles 8511 - 8517 of this requlation and up
to 10% of the value of the scheme in cash, deposits
and money market instruments.

2— A fund of funds (or sub-fund of funds) must not invest
in another fund of funds (or sub-fund of funds).

3— A sub-fund of funds must not invest in other sub-
funds of the same umbrella scheme.

8519 - Breach of investment restrictions

— If the provisions of articles 8511 - 8518, the CIS
statute or the CIS prospectus of a scheme (or sub-
fund) are breached due to an act of the CIS manager
or any entity that it delegated portfolio management
functions to, the CIS manager must immediately
notify the Authority in writing setting out the steps
to be taken to address the breach and the deadlines
for completing such steps, and copy the notice to the
CIS custodian.

2-If the provisions of Articles 8511 - 8518, the CIS
statute or CIS prospectus of a scheme (or sub-fund)
are breached due to circumstances outside the
control of the CIS manager and the breach has not
been rectified within 15 days, the CIS manager must
immediately notify the Authority in writing, setting
out the steps to be taken to address the breach
and the deadline for rectification of the breach and
copying this notification to the CIS custodian.
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3—The CIS custodian must keep a record of all breaches
under (1) and (2) and must document the action taken
and the timing of action taken to rectify the breach
and must make this record available to the Authority
upon request. The CIS custodian must immediately
notify the Authority if a breach under (1) or (2) has
not been corrected within the stated deadline.

8520 - Exercise of rights

1- The CIS custodian of a scheme (or sub-fund) must
notify the CIS manager of any corporate actions
arising in relation to any security held by the scheme
(or sub-fund) in a timely and complete manner.

2—The CIS manager of a scheme must exercise any
rights associated with any assets of the scheme (or
sub-fund) or instruct the CIS custodian to this effect
in the best interests of unitholders in that scheme or
sub-fund.

8521 - Requirements for the CIS Prospectus

1- The CIS manager of an approved scheme is responsible
for the preparation and content of the CIS prospectus
of the scheme.

2— A CIS prospectus must be prepared for each scheme
and in the case of an umbrella scheme, must cover
each of the sub-funds of that scheme.

3-The CIS prospectus must be clear, concise and
understandable and must be in Arabic or English.

4—The CIS prospectus must contain the information
necessary for potential unitholders to make an
informed judgement regarding the scheme (or sub-
fund) being offered to them, including the information
required in Annex 1.

5- A CIS prospectus must be complete and accurate and
up to date and in the case of an open ended scheme
or an interval scheme must be updated annually in a
timely manner with information on the operational
expense ratio and performance from the previous
audited year and for any other material change.

6—The CIS prospectus must contain a prominent
statement of the scheme’s approved status and the
regulatory regime applying to the scheme and its
CIS prospectus, and the date of the issue of the CIS
prospectus.

7- The CIS prospectus must state that

“The Capital Market Authority does not accept any
responsibility for the content of the information
included in the offering documents including the
accuracy or completeness of such information. The
liability for the content of this prospectus lies with
the CIS manager of the scheme. The Capital Markets
Authority has also not assessed the suitability of the
securities covered by the offering documents for any
particular investor or type of investor.”
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8—The CIS prospectus for a new scheme must contain
details of any initial offer period during which units
may only be offered at the initial price. The duration
of any fixed offer period must not exceed twenty
days. The CIS prospectus must state that during that
period subscription monies will not be invested but
will be held on deposit until the end of the fixed offer
period.

9- The CIS prospectus for a new scheme must state the
minimum subscription amount that must be raised
from subscriptions to the scheme during any initial
offer period which must not be less than $US 10
million (or the current equivalent in another currency)
and that no investment of subscription monies must
take place until the completion of that initial offer
period.

10- The CIS prospectus for a new scheme must state
that if the minimum amount is not raised in the initial
offer period, subscription monies must be returned
to subscribers, plus any interest due, within five days
from the last day of the initial offer period.

11-The CIS manager must file a CIS prospectus that has
been amended with the Authority within ten days of
the changes being made to the CIS prospectus.

8522 - Approval of material changes

1- A CIS manager must notify the Authority of any
proposed material change to an approved scheme (or
sub-fund) and must only propose such a change to
unitholders if the Authority has not objected to the
proposed change within 15 days of receipt of written
notification of the proposed change.

2- A CIS manager must seek the approval of unitholders
in the scheme or sub-fund or unit class to a material
change to a scheme or sub-fund or unit class in an
extraordinary general meeting of unitholders of that
scheme or sub-fund or unit class.

3- For the purposes of this Regulation, a material change
to a collective investment scheme or sub-fund or unit
class means:

i. A change to the purposes or nature of the scheme or
sub-fund; or

ii. A change that is likely to have a measurable adverse
effect on unitholders or a class of unitholders and
their rights; or

iii. A change that alters the risk profile of the scheme or
sub-fund; or

iv. The introduction of any new type of payment out of
scheme property other than taxation; or

v. Inthe case of a closed ended scheme with a fixed life,
extension of that life; or

vi. Anincrease in the annual management charge above
the limit disclosed in the CIS prospectus; or

vii. A change that affects unitholders’ ability to exercise
their rights in relation to their investment; or
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viii. A change that would reasonably be expected to
cause a unitholder to reconsider their investment in
the scheme or sub-fund or unit class; or

ix. A change that results in any increased payments out
of the scheme or sub-fund or unit class property to
the CIS manager or an associate; or

x. A change that increases any other type of annual fee
payable by scheme or sub-fund or unit class property
in any one year by more than 5% above those stated
in the CIS prospectus.

4—During the period between advising unitholders
of the proposed change and approval or refusal of
the change, an addendum must be added to the CIS
prospectus describing the proposed change and
identifying when the vote will take place.

5- Following approval of the change which is subject to
Article 8533, the CIS prospectus must be updated
and the next CIS annual report and accounts for the
scheme must include information on the change and
written notification of the change made and copies of
these documents must be provided to the Authority.

8523 — Notification to the Authority and unitholders of
other changes

1-The CIS manager of a scheme must give written
notification to the Authority of any notifiable change
to an approved scheme or sub-fund within ten days of
the change taking effect.

2- Forthe purposes of this Regulation a notifiable change
is any change that is not a material change.

3—The CIS prospectus must be updated for any notifiable
change at the next annual review and the next CIS
annual report and accounts must contain information
on the notifiable change.

8524 - Notification of initial offer period outcome to
the Authority

1-The CIS manager of a scheme that has completed
its initial offer period must give written notification
to the Authority of the outcome of that subscription
the next day following the last day of the initial offer
period.

8525 - Subscription to and redemption from approved
schemes

1- Subscription for a unit in an approved scheme must
be in money and be fully paid up.

2- Following the end of the initial offer period, units in
an open ended scheme or interval scheme may be
purchased on any dealing day.

3— Dealing must only take place in units of an open ended
scheme or interval scheme if a net asset value per
unit calculation has been undertaken at the valuation
point required in in Article 8530.
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4— Dealing in units of open ended schemes or sub-funds
or unit classes or interval schemes or sub-funds or
unit classes must be at the unit price calculated at the
valuation point following receipt of a valid order.

5- Submission of requests for subscription and for
redemption for an open ended scheme or an interval
scheme must not be fulfilled unless they are received
not less than two hours before the next valuation
point; any orders received after that time must be
fulfilled at the next following valuation point.

6—The CIS manager must meet subscription or
redemption requests subject to any provisions of the
CIS prospectus and Articles 8526 and 8527.

7- The CIS manager must pay redemption proceeds to
the redeeming unitholder not later than the close
of business on the fifth day following the valuation
point at which the unit was redeemed.

8526 - Limiting or deferring redemption of open ended
and interval schemes

1- A CIS manager may defer fulfilling a request for
redemption until the next dealing day if the total of
all unitholders’ redemption requests to be fulfilled on
any one dealing day is 10% or more of the net asset
value of the scheme or sub-fund subject to this ability
being disclosed in the CIS prospectus with terms that
ensure fair and equitable treatment of all redemption
requests and procedures for deferral of requests.

2— A procedure for deferral of requests is deemed to be
fair and equitable if it is pro rata to the proportion of
the total redemption value requested.

8527 - Suspension of subscription and redemption of
units in open ended and interval schemes

1-The CIS manager of a scheme or sub-fund must
suspend subscription and redemption of units if the
Authority orders such suspension either for a definite
or an indefinite period.

2-The CIS manager of a scheme or sub-fund may
suspend redemption of units in a scheme or sub-fund
only in the following circumstances:

i. Ifthe subscription of units is also suspended; and

ii. If the CIS manager and the CIS custodian agree that
such suspensionisin the bestinterests of unitholders
in that scheme or sub-fund; or

iii. Due to reasons beyond its control the CIS manager is
unable to accurately value the assets of the scheme
or sub-fund for the purposes of subscription and
redemption.

3-In the case of any suspension under (2) the CIS
manager must ensure that any suspension continues
only for as long as it is necessary to protect the
interests of unitholders, in agreement with the CIS
custodian.
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4—The CIS manager must inform the Authority and
unitholders of any suspension of subscription
and redemption of units immediately after its
commencement and inform the Authority and
unitholders of any resumption within one day after it
takes place.

5- The Authority has the power to require ending of such
suspension if the Authority believes thattodo soisin
the best interests of unitholders.

8528 - Securities advertisements and promotional
materials

1- A securities advertisement that is communicated
to unitholders or potential unitholders in relation
to an approved scheme or sub-fund must satisfy
the requirements of this Article and the applicable
provisions of the Licensing and Registration
Regulation.

2— Any securities advertisement for a scheme or sub-
fund must be consistent with the CIS prospectus for
the scheme or sub-fund and mustinclude information
on:

I. How to obtain a copy of the scheme or sub-fund’s CIS
prospectus and key information document if available
and most recent CIS annual report and accounts; and

ii. A statement that the value of units and the income
from them can fall as well as rise and that investors
may not get back the money they invested.

3- A securities advertisement for a scheme or sub-fund
must not include:

i. Aprojectionor prediction of total return orinvestment
performance of the scheme or sub-fund or of a unitin
the scheme or sub-fund.

ii. Any form of testimonial or endorsement by any party.

4— A CIS manager must maintain records of all securities
advertisements it places in any media together with
the dates of placement and the medium concerned
and must provide a copy of any such advertisement
to the Authority promptly upon its request.

8529 - Performance of an approved scheme or sub-
fund

1- No reference to the performance of the value of a
scheme or sub-fund or a unitin a scheme or sub-fund
may be made in any media by a CIS manager unless it
complies with the requirements of this Article.

2—- Any reference to the growth in net asset value per unit
of a scheme or a sub-fund (or schemes or sub-funds)
or to the income produced by a unit in a scheme or
sub-fund (or schemes or sub-funds) must comply
with the following requirements:

i. Total return must be stated net of any subscription
charge and of any redemption charge and of annual
expenses paid out of the scheme or sub-fund with the
exception of taxation paid by the scheme.
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vi.

Vii.

The subscription charge, the operational expense
ratio and any redemption charge of the scheme or
sub-fund must be stated prominently as a percentage
of the net asset value of the unit.

Total return must be presented in comparison
with the benchmark or index disclosed in the CIS
prospectus of the scheme or sub-fund concerned and
must state whether costs are or are not included in
that benchmark or index. If the index or benchmark
does not include all elements of total return, the
advertisement must disclose what elements of return
are not included in the benchmark or index and how
that omission affects the comparison of the scheme’s
total return with the benchmark or index.

. Total return for a scheme or sub-fund must be shown

separately for one, three, five and ten years but no
returns may be shown for a period of less than one
year.

Total return for a scheme (or sub-fund) must be
current to the end of the most recent quarter of the
calendar year.

The source of total return data must be clearly stated.
If the source is not an information provider that is
independent of the CIS manager then a statement to
this effect should be prominent.

If the performance information shown may be
misleading to potential unitholders in any way, an
explanation of the information must be included.

8530 - Valuation and pricing of approved scheme and
sub-fund units

1-

2—

The CIS manager is responsible for valuation of a
scheme and a sub-fund and the calculation of the net
asset value of units in a scheme and a sub-fund.

The CIS manager of a closed ended scheme must
calculate the net asset value per unit at the frequency
stated in the CIS prospectus which shall be at least
twice a year at regular intervals. The net asset value
per unit shall be published immediately following its
calculation on the website of the CIS manager. The
valuation of real estate held by a closed ended scheme
shall be undertaken by the appointed independent
real estate expert to the scheme.

Calculation of the net asset value of a unit and the
price of a unit must take place:

For an open ended scheme, at the valuation point and
at the frequency stated in the CIS prospectus which
must be at least once every two weeks at regular
intervals.

ii. For an interval scheme, at the valuation point and

at the frequency stated in the CIS prospectus which
must be not less than four times per year at reqular
intervals.
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4—

5-

6—
7—

8—

The CIS prospectus of the scheme or sub-fund must
state the method and basis for the calculation of the
net asset value per unit that must be agreed with

the CIS custodian. This basis must comply with the
requirements of Annex 1.

The CIS manager of an open ended scheme or an
interval scheme (or sub-fund) is responsible for

calculating the price at which units may be subscribed
or redeemed. The price of units on any dealing day
must be net asset value per unit based on the mid-
price valuation plus dealing costs of the assets of the
scheme, plus a charge for subscription or less a charge
for redemption. The unit price is permitted to swing
up to the market offer price valuation basis when
the scheme or sub-fund is selling more units than
it is redeeming and to swing down to the market bid
price valuation basis when the scheme or sub-fund is
redeeming more units than it is selling.

Unit prices must be expressed to four decimal places.

The CIS manager and the CIS custodian must record
each instance where an asset or a liability of a scheme
or sub-fund is valued incorrectly or the price per unit
isincorrect. This record must be made available to the
Authority upon request.

If the unit price is incorrect by more than 1%, the
CIS manager must notify the Authority and the CIS
custodian immediately to this effect and the CIS
manager must reimburse any incoming or outgoing
unitholder who has suffered damage asaconsequence
and must reimburse the scheme or sub-fund for any
damage suffered as a consequence within 30 days.
The CIS custodian must give written notification
to the Authority if the CIS manager fails to make
reimbursement within the established deadline.

— If the net asset value per unit falls more than 25%

10-

from the net asset value per unit on 31 December of
the previous year, the CIS manager must notify the
Authority immediately.

The auditor of a scheme orasub-fund shallundertake
a random spot check on the calculation of the net
asset value per unit or a scheme (or sub-fund), the
calculation of the price of a unit of an open ended or
interval scheme (or sub-fund) and compliance with
the scheme (or sub-fund’s) investment limits not less
than once per annum for each stand-alone scheme
and sub-fund that is audited.
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8531 - Audit requirements

1-The auditor of an approved scheme must be
independentofthe CIS managerand the CIS custodian.

2- The auditor of an approved scheme may also audit the
CIS manager of that scheme.

3— The Authority may require the CIS manager to replace
the auditor of a scheme if:

i. There are allegations of professional misconduct
against that auditor;

ii. If the auditor ceases to be independent;

iii. ltdetermines thatthe auditor does not have sufficient

expertise or capacity to satisfactorily perform its
audit functions.

4— The audit fee payable to the auditor must be agreed
by the CIS manager and disclosed in the CIS annual
report and accounts.

8532 - Meetings of unitholders

1-The CIS manager of an approved scheme or sub-
fund may call an extraordinary general meeting of
unitholders at its own initiative.

2- The CIS manager must call an extraordinary general
meeting of unitholders within 10 days of receiving
a written request signed by unitholders holding not
less than 10% of the value of units in issue in the
scheme or sub-fund.

3—The CIS manager must give written notification of the
meeting to all unitholders of the scheme or sub-fund
on the register on the date of the decision to call the
meeting, and the CIS custodian and the Authority.
The written notification must give at least 15 days’
and not more than 25 days’ notice of the meeting and
must state the agenda, the venue and the time and
date of the meeting.

4—The minimum quorum required for conduct of a
meeting of unitholders is two unitholders present in
person or by proxy excluding the CIS manager and its
associates.

5-If after a reasonable time the required minimum
quorum is not present, the CIS manager must call a
second meeting and must send written notification
to unitholders, the Authority and the CIS custodian,
giving not less than ten and not more than twenty
days’ notice of the reconvened meeting. At the
second meeting, any number of unitholders holding
any number of units present in person or by proxy is a
quorum, excluding the CIS manager and its associates.

6— Every unitholder is entitled to appoint another
unitholder in the scheme or sub-fund a proxy to
represent them at a unitholder meeting.

7- The unitholder meeting must be chaired by the CIS
custodian.
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8- Minutes of the meeting must be taken by the CIS
manager and agreed as an accurate record with the
CIS custodian and must form part of the CIS records.

9- Every unitholder is entitled to exercise one vote at
the meeting of unitholders for each unit that the
unitholder holds at the time of the meeting.

10- A proposed material change to a scheme or sub-fund
must be adopted only if holders of not less than 75%
of units in issue vote in favor of that change.

8533 - Disclosure to unitholders and investors

1-The CIS manager must provide the key information
document for the scheme or sub-fund or unit class
to every investor before they invest and if a sale of
units is made through a third party must provide that
key information document to that third party to be
provided to the investor before they invest.

2—The current key investor information document,
current CIS prospectus and most recent CIS short
form annual report and most recent CIS annual report
and accounts of the scheme or sub-fund must be
promptly provided to potential investors free of
charge at their request.

3—-The CIS manager of a scheme or sub-fund must
immediately publish the net asset value per unit of a
scheme or sub-fund as often as it is calculated on the
website of the CIS manager and must state where this
is publishedinthe CIS prospectus and key information
document.

4—The current key information document and most
recent short form CIS annual report or CIS report
and accounts if a short form CIS annual report is
not published for each scheme and sub-fund under
the management of a CIS manager must be made
prominently and permanently available on the
website of the CIS manager.

5— The most recent CIS annual report and accounts of the
scheme or sub-fund must be provided to a potential
investor upon request unless a CIS short form annual
report is provided instead.

6— The CIS manager must provide each unitholder in the
scheme or sub-fund on the last day of the financial
year with an annual statement of units owned and the
net asset value per unit of units owned on the first
and last days of the period, and transactions in units
and investment returns paid to income units in the
period.

7- The CIS manager of a scheme or sub-fund must send
each subscriber or redeemer of units a statement of
the number and value of units bought or sold within 5
days of the transaction.
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8534 - Key information document

1- A key information document must be prepared for
each scheme which is not an umbrella scheme and
each sub-fund of an umbrella scheme.

2—- The CIS manager is responsible for the preparation
and content of the key information document that
must be consistent with the CIS statute and the
CIS prospectus and must be updated when the CIS
prospectus is updated.

3— A key information document for a scheme or sub-
fund must meet the requirements of Annex 1 and
must contain information on how to obtain the CIS
prospectus.

8535 - CIS annual report and accounts

1- A CIS Manager may prepare a CIS short form annual
report for a scheme or sub-fund. The content of the
CIS short form annual report must be consistent with
the CIS annual report and accounts and must state
how to obtain the CIS annual report and accounts.

2—- The CIS manager is responsible for the preparation
and content of the CIS annual report and accounts
and the CIS short form annual report for a scheme or
sub-fund that must meet the requirements of this
Regulation and Annex 2.

3—The audited CIS annual report and accounts must
be approved by the CIS manager and signed by two
directors of the CIS manager.

4- The audited CIS annual report and accounts for the
calendar year must be sent to all unitholders in the
scheme or sub-fund on the last day of the financial
year by 31 March of the next year unless a CIS short
form annual report is sent to all unitholders in the
scheme or sub-fund by the same deadline.

8536 — Termination

1- A CIS manager must seek the consent of unitholders
of a scheme or sub-fund at an extraordinary general
meeting to terminate an approved scheme or sub-
fund under Article 8522 applying to a material change
to the scheme or sub-fund.

2-The consent of unitholders to termination of a
scheme or sub-fund is not required in the case of an
approved scheme or sub-fund of an approved scheme
with a fixed life specified in the CIS statute and CIS
prospectus when that fixed life expires. The CIS
manager must give the unitholders and the Authority
at least thirty days’ notice of such termination.
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3—The consent of unitholders to termination of a scheme
or sub-fund is not required in the case of an approved
scheme or sub-fund of an approved scheme whose CIS
statute and CIS prospectus clearly state that it will be
terminated upon the occurrence of specified events,
provided that one of those events has occurred. The
CIS manager will notify the Authority and unitholders
in writing immediately after the occurrence of the
specified event triggering the termination of the
scheme.

4— The consent of unitholders to termination of a scheme
or sub-fund is not required in the case of an approved
scheme or sub-fund that is required to be terminated
under Article 18 of Law 706.

5- Termination of an approved scheme must be published
in the Lebanese Gazette.

8537 - Reporting to the Authority

1- A CIS manager must submit a monthly report to the
Authority on all the schemes and sub-funds under its
management within ten days of the last day of the
month. The report must meet the requirements of
Annex 3. The Authority may vary this requirement to
require quarterly report.
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Part F - Exempt offer schemes established in
Lebanon

8601 - Application of this Part

1- This Part applies to exempt offer schemes established
in Lebanon.

8602 — Notification to the Authority

1- Any person seeking to establish an exempt offer
scheme in Lebanon must submit written notification
to the Authority of this intention.

2-The applicant must be an approved institution
approved by the Authority to manage collective
investment schemes in Lebanon.

3— A notification must meet the requirements of
Annex 1.

4— Units in an exempt offer scheme may only be offered
in Lebanon through an exempt CIS offer made in
accordance with Article 8603 and the Offers of
Securities Regulation.

8603 — Exempt offer schemes and eligibility of investors

1- An offer of units in an exempt offer scheme or sub-
fund is an exempt CIS offer for the purposes of this
Regulation where:

i. The offerees are all professional clients; and

ii. The minimum amount payable in subscription per
offeree is $US 50,000 or the equivalent in another
currency.

2—- Aschemeorsub-fundoffered otherthanincompliance
with (1) must meet the requirements for approved
schemes and sub-funds.

3—The Authority may, in circumstances other than (1)
and upon application of a CIS manager seeking to
make an offer of units in an exempt offer scheme,
determine that such an offer must be treated as an
exempt offer scheme subject to compliance with such
limitations as the Authority may impose.

8604 - Exempt offer scheme requirements

1- A CIS manager that proposes to offer units in a
exempt offer scheme must:

i. Submit to the Authority the constituting document
and offering document for the scheme that must
include the disclaimer required in (5) and state that
the minimum subscription to the scheme must not be
less than $US 10 million (or the current equivalent in
another currency);

ii. Pay the fee prescribed by the Authority;

iii. Provide any other information that is reasonably
required by the Authority.
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— If after receiving a notice under Article 8602 the

. Require the CIS manager

Authority considers that the proposed offer of units
may not be in the interests of investors in Lebanon or
may result in a breach of Law 161 or the Regulations
under Law 161 then it may take the following actions:

Carry out any enquiries that it considers relevant to
the proposed offer; or

to provide further
information or to verify, certify or substantiate any
information provided to the Authority.

If the Authority determines that the proposed offer
is not in the interests of investors in Lebanon or may
result in a breach of Law 161 or the Regulations the
Authority may publish a notice prohibiting that offer
and issue a notice to the CIS Manager directing it not
to make that offer.

If the Authority does not object to the proposed offer
within fifteen days of receipt of the notice under (1)
the CIS Manager may proceed to create the scheme.
The Authority shall, if the CIS manager requests this,
issue a certificate of registration to the CIS manager,
stating that it has no objection to the establishment
of the exempt offer scheme and the offering of its
units and enter the name of the scheme on the
Register of schemes.

The offering document of the exempt offer scheme
must contain a prominent statement that:

“This scheme is not subject to the requirements for
schemes that are offered to the public in Lebanon
under Law 706 and the Collective Investment Scheme
Regulation issued by the Authority or to supervision
by the Authority. The Authority does not make any
representation as to the accuracy or completeness of
this document and expressly disclaims any liability
whatsoever for any loss arising from, or incurred in
reliance upon, any part of this document. Prospective
subscribers to the scheme should conduct their own
due diligence on the accuracy of the information
relation to the scheme.”

The CIS manager must file the results of the offer with
the Authority within five days of the end of the initial
offer period in the form prescribed by the Authority.

8605 - Participation

1-

2—

33—

4—

An exempt offer scheme must be established under
the constituting document and the offering document
of the scheme.

A subscriber to the scheme signifies their acceptance
of the constituting document and the offering
document of the scheme by the purchase of units in
the scheme.

Aunitholderis entitled to exercise all rights in relation
to units upon payment for those units.

The rights of the holder of a unit to redeem (if any)
must be stated in the constituting document and
offering document of the scheme including how this
can be exercised.
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5-The rights of the holder of a unit to consent to
proposed changes to the constituting document and
offering document of a scheme must be stated in the
constituting document and offering document of the
scheme including how such rights can be exercised.

6— The rights of the holder of a unit to receive an audited
CIS annual report and accounts must be stated in the
offering document.

8606 — Restrictions on secondary market activity

1- An exempt offer scheme must not be listed or
traded on any securities exchange or other publicly
accessible transaction platform.

2- Transfers of units in an exempt offer scheme if
permitted by the constituting document must only
be made:

i. Toexisting unitholders in the scheme; or

ii. To another professional client and the minimum
amount payable for such units is not less than $US
50,000 or the equivalent amount in another currency.

8607 — Termination of a scheme

1-The provisions for termination of an exempt offer
scheme must be stated in the constituting document
and offering document of the scheme.

8608 - Investment objectives and policy

1-The investments of an exempt offer scheme may
consist of assets of any type or description but the
CIS manager must clearly state the investment
objective and investment policy of the scheme and
the permitted investments of the scheme together
with any investment restrictions or limitations in
the scheme’s constituting document and offering
document.

2- The CIS manager must have a duty under the
constituting document of the scheme to comply at
all times with the scheme’s investment objective,
investment  policy,  permitted  investments,
restrictions and limitations as established in the
scheme’s constituting document and offering
document.

3—The ability of an exempt offer scheme to borrow
or leverage is unlimited but the maximum amount
and duration and type of such borrowing and the
means of achieving leverage that may be used and
their implications must be stated in the scheme’s
constituting document and offering document.
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8609 - Valuation, pricing and dealing in units

1- The constituting document and offering document of
the scheme must clearly establish:

i. The basis and methodology for the valuation of
scheme property;

il. The calculation of net asset value per unit of the
scheme and the frequency and timing of that
calculation;

iii. The policy on pricing of units for open ended schemes
and interval schemes;

iv. Requirements for dealing in and transfer of units of
the scheme for open ended schemes and interval
schemes.

2-The CIS manager must notify unitholders of any
change under (1) and the procedure for such
notification must be set out in the offering document.

8610 - Securities advertisements and promotional
materials

1- A CIS manager must not advertise or communicate
securities advertisements and promotional materials
relating to an exempt offer scheme unless the
following conditions are complied with:

i. The securities advertisement or promotional
materials are directed at and available solely to
identified professional clients; and

ii. The securities advertisement complies with the
requirements of the Licensing and Registration
Regulation; and

iii. Written notification has been made under Article
8601 sub-article (1) and the prescribed 14 day period
following notification under Article 8601 sub-article
(4) has passed and no objection has been received
from the Authority.
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Part G - Offer of units in a foreign scheme

8701 - Application of this Part

1- This Part applies to the offer of foreign schemes (or
sub-funds) in Lebanon.

8702 - General requirements for offer

1- Public offer of units in a foreign scheme in Lebanon
is not permitted unless that scheme (or sub-fund) is
a collective investment scheme (or sub-fund) created
in a foreign jurisdiction that is approved by the
regulator in that jurisdiction for public offer and the
scheme (or sub-fund) is approved by the Authority as
offering equivalent protection to Lebanese investors
as Law 706 and this Regulation.

2— An offer of units in a foreign scheme (or sub-fund) in
Lebanon that is not a foreign approved scheme (or
sub-fund) is only permitted if the offer complies with
the exempt CIS offer requirements of this Part and the
Offers of Securities Regulation. An offer of a foreign
scheme is an exempt CIS offer for the purposes of
this Regulation where:

i. The offerees are all professional clients; and

ii. The minimum amount subscribed by each offeree is
$US 50,000 or the equivalent in another currency.

3— A foreign scheme or sub-fund offer that does not
comply with (2) must meet the requirements for a
public offer of foreign approved schemes and sub-
funds in this Part.

4— Offering of foreign schemes (or sub-funds) in Lebanon
must be undertaken by an approved institution
eligible to undertake that activity.

8703 - Requirements for approval and public offer

1- Notification of a foreign scheme (or sub-fund) for
public offer in Lebanon must be made by an approved
institution to the Authority.

2- The application must contain the information required
in Annex 1 and must include a copy of the current
offering document for the scheme (or sub-fund)
and its constituting document in Arabic or English.
The offering document must include an addendum
containing the disclaimer required in Article 8706
sub-article (1).

3—The applicant must provide evidence acceptable to
the Authority that the scheme (or sub-fund) for which
application is made has been approved for public
subscription by a regulatory authority in ajurisdiction
judged by the Authority to provide at least equivalent
investor protection to Law 706 and this Regulation.

4— The application fee prescribed by the Authority must
be paid.
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8704 - Process and powers of the Authority

1- The Authority shall consider the application within 30
days of receipt of all the information required by this
Regulation.

2-In assessing an application for approval of a foreign
scheme (or foreign sub-fund) the Authority may:

i. Carry out any review, enquiry or investigation that it
considers appropriate.

ii. Inspect any office or premises of the applicant.

iii. Require the applicant to explain any matter the
Authority considers relevant to the application.

iv. Require the applicant to provide any additional
information or documents that the Authority
considers relevant.

v. Require the applicant to verify, certify or substantiate
any information provided to the Authority.

3—The Authority may refuse to consider an application
if:

i. Itisincomplete.

ii. It does not meet the requirements prescribed by the
Authority.

iii. The applicant has failed to provide information
requested by the Authority, or has failed to provide
information within a specified time.

iv. The fee prescribed by the Authority has not been paid.

4— After completing its assessment of an application, the
Authority will make one of the following decisions:

i. Approve the application in whole orin part.

ii. Approve the application subject to any conditions and
limitations that the Authority considers appropriate.

iii. Refuse the application.

5-If the Authority decides to approve an application
it must give written notification to the applicant,
including any conditions and limitations on the
approval set by the Authority and enter the name
of the foreign scheme (or foreign sub-fund) in the
Register of schemes.

— If the Authority decides to refuse an application, it
must give written notification to the applicant.

8705 - Notification of public offer of an additional sub-
fund

1- Public offer of units in a new sub-fund of an umbrella
scheme previously approved by the Authority is not
permitted unless:

i. The Authority has received 30 days’ prior notice
of the addition of the sub-fund from the approved
institution; and

ii. The Authority has not notified the applicant of any
objection to the sub-fund within 30 days of receipt of
the notice of the proposed addition of the sub-fund.
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8706 - Offering document requirements

The offering document for the foreign approved
scheme (or foreign sub-fund) must include a
prominent addendum stating:

“This collective investment scheme (or sub-fund)
has been approved by the Capital Market Authority
of Lebanon for public offer in Lebanon. However, this
scheme is not reqgulated or supervised by the Capital
Markets Authority of Lebanon”.

8707 - Changes to foreign approved scheme status

1-The Authority may vary, suspend or cancel the
approval of a foreign scheme (or foreign sub-fund) or
employ any of the other powers available to it under
Law 706 or Law 161 in the public interest.

8708 - Cancellation of foreign approved scheme status

1- The Authority may cancel the approval of a foreign
scheme (or foreign sub-fund) for failure to pay any
fee prescribed by the Authority by the due date.

2—- An approved institution may request the Authority
to cancel the approval of a foreign scheme (or foreign
sub-fund) by filing a written request to the Authority
at least sixty days in advance of the proposed date of
the cancellation.

3— Arequest tocancel an approval must state the reasons
for the cancellation.

4— The Authority may require the approved institution
making a request to cancel an approval to:

i. Provide any additional information or documents that
the Authority considers necessary, or

ii. Verify, certify or substantiate any information
provided to the Authority.

5- After considering the request, the Authority may
decide to:

i. Cancel the approval.

ii. Delayorpostponethedate of the cancellation pending
further action.

6—In making a decision under sub article (5), the
Authority may direct an approved institution to take
any action or measures that the Authority considers
necessary for the protection of the foreign scheme (or
foreign sub-fund) unitholders in Lebanon.

8709 - Power of Authority to suspend distribution of
foreign approved schemes

1- The Authority may direct an approved institution to
suspend or to cease distribution of a foreign approved
scheme or foreign sub-fund if it considers that is
necessary in the public interest.
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8710 - Foreign exempt schemes and eligibility of
investors

1-

An offer of unitsinaforeign scheme (or sub-fund)is an
exempt CIS offer for the purposes of this Regulation
where it meets the requirements of Article 8702 sub-
article (2).

8711- Foreign exempt scheme requirements

1-

An approved institution must not offer a foreign
exempt scheme(or foreign sub-fund) unless it has:

Notified the Authority of its intention to make the
offer in the form set out in Annex 1 at least 15 days
prior to making the offer;

. Submitted to the Authority the information required

in Annex 1;

Submittedtothe Authority the constitutingdocument
and offering document for the foreign scheme (or
foreign sub-fund) that must include an addendum
containing the disclaimer required in article 8712;

Paid the fee prescribed by the Authority;

Provided any other information that is reasonably
required by the Authority.

If the Authority receives notice of a proposed offer of a
foreign scheme (or foreign sub-fund) that it considers
isnotinthe publicinterest or may resultin a breach of
Law 161 or this Regulation, it may take the following
actions:

Carry out any enquiries that it considers appropriate,
including requiring the approved institution to explain
any matters that the Authority considers relevant to
the proposed exempt CIS offer; or

. Require the approved institution to provide further

information or to confirm in such manner as the
Authority may specify, that the information provided
is accurate.

If the Authority determines that the proposed exempt
CIS offer is not in public interest or may result in a
breach of Law 161 or this Regulation the Authority
may notify the approved institution that the offer is
prohibited, and take any action it considers necessary
to enforce its decision.

If the Authority does not object to the proposed
exempt CIS offer within 15 days of receipt of a notice
under (1) the approved institution may make the
proposed offer. The Authority shall, at the request
of the applicant, issue a certificate to the applicant
stating it has no objection to the exempt CIS offer of
the foreign scheme (or foreign sub-fund).

If the Authority does not object to the proposed
exempt CIS offer within 14 days of receipt of a notice
under (1) the Authority shall enter the name of the
foreign scheme (or foreign sub-fund) on the Register
of schemes.
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8712 - Required addendum to prospectus or offering
document

The offering document for the foreign exempt
scheme(or foreign sub-fund) must include a
prominent addendum stating:

“This scheme (or sub-fund) is not subject to the
requirements for schemes that are offered to the
public in Lebanon under Law 706 or to supervision
by the Capital Markets Authority. The Authority does
not make any representation as to the accuracy
or completeness of this document and expressly
disclaims any liability whatsoever for any loss arising
from, or incurred in reliance upon, any part of this
document. Prospective subscribers to the scheme
should conduct their own due diligence on the
accuracy of the information relation to the scheme.”

8713 - Cancellation of consent by the Authority

1- The Authority may cancel its consent to exempt CIS
offer of a foreign exempt scheme (or foreign sub-
fund) for:

i. Failure to pay any fee prescribed by the Authority by
the due date; or

ii. For persistent failure of the approved institution to
comply with this Part; or

iii. For failure to comply with exempt offer requirements.

8714 - Restriction on secondary market activity

1- A foreign exempt scheme (or foreign sub-fund) must
not be listed or traded on any securities exchange or
publicly accessible trading platform in Lebanon.

2- Transfers of units in foreign exempt schemes (or
foreign sub-funds) (if permitted by the constituting
document) must only be made within Lebanon:

i. To existing unitholders in the scheme (or sub-fund) ;
or

ii. To another professional client where the minimum
amount payable for such units is not less than $US
50,000 or the equivalent amount in another currency.

8715 - Securities advertisements and promotional
materials

1- An approved institution must not advertise or
communicate  securities  advertisements  and
promotional materials relating to a foreign exempt
scheme (or foreign sub-funds) unless the following
conditions are complied with:

i. The securities advertisement or promotional
materials are directed solely at and are accessible
solely to identified professional clients; and

ii. The securities advertisement complies with the
applicable provisions of the Licensing and Registration
Regulation; and

ool slaziwdl wlegs oIl p U - Aves degana | 48 | Series 8000 — Collective Investment Scheme Regulation



ubaJI&J.‘JluchyMwo‘yswawlasdgiJg z

(\) adl o gan uglb.a“ )Mﬂ' L }b; @'9&3‘ w
LT uoly.c_l }sl K3S) ul 099 e ‘OM.CJ AVI\ OJLA” Y (')
el Boaiall gl) dein 3l slazisd] Az 23b L,Lw @lgm

Slowdl & @ls - AVVT
e I Uygd 1y dasyall ducn ball 2545 u‘ e )

slazzadl olie ga JS ST yzedly OLLSY Gl §lgwd]
I A5y dndall lgiely Ll dgandl e sdll Gaslially

yﬂl&wu|ww|£pﬂ| ?QJIQAPL\‘O_).«U.C—
L&.as),&.\ ul 4.‘4U_)9_>u R3 ‘QQ_) éDLLAJl L>_‘3 0.8)'9” uu.kal
«Juas)_wlmu].b.\gwsx.\”

iii. Fifteen days have elapsed following the written

notification to the Authority of the offer of the scheme
to the Authority required in Article 8711 sub-article
(1) (i) and no objection to the offer of the foreign
scheme (or foreign sub-fund) has been received from
the Authority.

8716 - Reporting to the Authority

1- Anapprovedinstitution must submita monthly report

to the Authority on subscriptions and redemptions to
each of the foreign schemes and foreign sub-funds
sold by the institution within ten days of the last day
of the month. The report must meet the requirements
of Annex 4. The Authority may vary this requirement
to require quarterly report.
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Part H - General Powers of the Authority

8801- Enforcement by the Authority

1-The Authority may direct a CIS manager or CIS
custodian of a scheme or sub-fund to take any action
or measures that the Authority considers necessary
to correct a breach of this Regulation or for the
protection of unitholders in a scheme or sub-fund or
in the public interest.

2—- The Authority may impose administrative sanctions
on any person who violates the provisions of this
Regulation, in accordance with the sanctions that
may be imposed under Law 706 of 09/12/2005 and
Law 161 of 17/8/2011.
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schemes offered in Lebanon prior to the date of this
Regulation coming into force must comply with this
Regulation within eighteen months from the date of
this Regulation entering into force.

The offering of all domestic collective investment
schemesinLebanon must comply with this Regulation
from the date of this Regulation entering into force.

The exempt offering of all foreign collective
investment schemes (or sub-funds) offered in
Lebanon prior to the date of this Regulation coming
into force must comply with Part G of this Regulation
from the date that this Regulation comes into force.

The public offering of any foreign collective
investment scheme (or sub-fund) offered in Lebanon
prior to the date of this Regulation is not permitted
from the date that this Regulation comes into force
unless the Authority has confirmed in writing that it
is satisfied that that scheme (or sub-fund) meets the
requirements of article 8702.

This Regulation applies to the establishment or
offering of any collective investment scheme
in Lebanon for which an application is made for
establishment or offering of that scheme (whether
forapproval or registration for establishing or offering
of such schemes in Lebanon) from the date of this
Regulation entering into force.
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ANNEXES

ANNEX 1 - APPLICATION FORM FOR A COLLECTIVE
INVESTMENT SCHEME APPROVAL OR REGISTRATION OF
EXEMPTION

Instructions

1- An applicant for approval or registration of exemption
of a collective investment scheme (or sub-fund)
must file this completed form and all supporting
information and documents with the Authority at:

[Name and address for filing applications]

2— An applicant must file all the relevant information and
documents listed in the exhibits to this application
form as prescribed below.

3— All forms, information and reports that are required to
be filed must be submitted in both hard copy and soft
copy (or on a CD or by email). Documents that require
a signature must be filed in hard copy original form as
well as by soft copy.

4— The Authority may require an interview with senior
management of the applicant and may require the
applicant to file additional information or documents.

5-Incomplete applications will be returned and cannot
be processed until completed.

6— An applicant that files misleading information, or
that attempts to mislead the Authority by filing
incomplete, false or inaccurate information, will be
denied approval or registration of exemption.

7- In making application for approval, or registration of
exemption foracollective investment scheme (or sub-
fund) that scheme (or sub-fund) and the CIS manager
of that scheme become subject to the Regulation as
of the time of application.
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APPLICATION FORM FOR A COLLECTIVE INVESTMENT
SCHEME APPROVAL OR REGISTRATION OF EXEMPTION

1-
2—

Name of applicant
Date

APPLICANT’S DECLARATION

1-

2—

33—

We apply for [approval] [registration of exemption] for
[name of collective investment scheme (or sub-fund)]
by the Authority.

We have read and understood the Collective
Investment Schemes Regulation.
We undertake that, if this application is approved,

we and our employees and agents will comply with
the relevant provisions of the Collective Investment
Schemes Regulation and all decisions and directions
of the Authority.

We hereby confirm that:

The information set out and included in this
application is complete and accurate, to the best of
our knowledge and belief.

. The scheme (or sub-fund) meets and is in compliance

with all of the requirements for [approval] [registration
of exemption] to the best of our knowledge and belief.

There are no additional facts or matters that are
material to the Authority’s consideration of our
application that we have not disclosed to the
Authority.

. We undertake to advise the Authority of any

significant or fundamental change that occurs at any
time after this form is submitted and until such time
as the scheme ceases to conduct its activities or to be
offered in Lebanon.

We authorize the Authority to contact any person
named herein to verify the contents of this form. In
so doing the Regulatory Authority may refer to the
Application.
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EXECUTED ON BEHALF OF THE APPLICANT
Name of applicant

APPLICATION FORM

1- Name of applicant
2- Location and address of office of applicant

3- Name, title and contact information for the main
contact person(s) for the application

4— Name, address and contact information for legal
counsel or other advisers who are advising on this
application (if any)

5— Company website of applicant

6— Status of applicant [CIS manager] [approved
institution]

7- License number of applicant as [CIS Manager]
[approved institution]

8- Legal structure of collective investment scheme:
[mutual fund (contractual)] [unit trust] [investment
company] [partnership] [other — please state]

9- Operational structure of  collective investment
scheme: [open ended scheme] [interval scheme]
[closed ended scheme]

10— Nature of scheme: [umbrella scheme] [scheme] [sub-
fund]

11- Country or territory in which the collective
investment scheme (or sub-fund) is legally created:
[name of country or territory]

12— Law under which the collective investment scheme
(or sub-fund) is created in that country: [name of law]
13- Name of regulator responsible for enforcing that
collective investment scheme law: [name of reqgulator]

14— Status of collective investment scheme in that
country: [eligible for public offer] [not eligible for
public offer]

15— License/approval/registration number of collective
investment scheme (or sub-fund) in that country:
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16-1Is the applicant, for any reason, precluded in any way
from offering or operating the collective investment
scheme (or sub-fund) which the application is made?
(If yes, provide details)

17- Has the applicant’s registration, licensing or any
other form of authorisation by any securities
authority or statutory authority ever been suspended
or terminated? (If yes, provide details)

18- Is the applicant currently the subject of any
investigation, regulatory proceeding or litigation? (If
yes, provide details)

EXHIBIT 1

INFORMATION TO ACCOMPANY AN APPROVAL OR
REGISTRATION OF EXEMPTION APPLICATION

General approval and exemption application
requirements

1- An application for approval or registration of
exemption must file all of the following information
and documents with the Authority.

A- Information to be supplied by applicants for an
approval or registration for exemption for a domestic
collective investment scheme

i. the CIS statute of the collective investment scheme
which must contain the information required in
Exhibit 2 which must be compliant with the relevant
regulatory status applied for (approved or exempt) as
required under the Regulation

ii. the CIS prospectus of the collective investment
scheme and any sub-funds which must contain the
information required in Exhibit 3 which must be
compliant with relevant regulatory status applied
for (approved or exempt) as required under the
Regulation

iii. for an approved scheme, the key information
document for the scheme and any sub-funds in
compliance with Exhibit 4

iv. the name of the proposed independent auditor and
a signed letter giving their agreement to act in this
capacity

v. the name of the proposed CIS custodian, the license
number if it is an approved institution and a signed
letter stating their agreement to act in this capacity

vi. in the case of a closed ended scheme investing in
real estate, the name of the appointed independent
expert and a signed letter giving their agreement to
act in this capacity
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T

— Information to be supplied by applicants for approval

or registration of an exemption of a foreign collective
investment scheme (or sub-fund)

In the case of an application for approval, evidence of
the status of the scheme (or sub-fund) as eligible for
public offer under the law/regulation of the country/
territory in which the scheme was created

In the case of an application for registration of
exemption, evidence of the exempt or registered
(or equivalent) status of the collective investment
scheme (or sub-fund) under the law/regulation of the
country/territory in which the scheme was created

A copy of the constituting documents of the scheme
(or sub-fund) [and if translated verification thatitis a
correct translation]

. A copy of the offering document and any key

information document or similar of the scheme (or
sub-fund) and, in the case of an umbrella scheme, of
all sub-funds in respect of which application is made
in English or Arabic [and if translated verification that
itis acorrect translation]

A copy of the most recent CIS annual report and
accounts of the scheme (or sub-fund) and in the case
of an umbrella scheme for each sub-fund in respect of
which application is made.
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ANNEX 1 (A) — APPLICATION FOR CHANGE TO APPROVED
CIs

1- Name of applicant

APPLICANT’S DECLARATION

3— We apply for variation in the approval for [name of
collective investment scheme (or sub-fund)] by the
Authority.

4—We have read and understood the Collective
Investment Schemes Regulation.

5— We undertake that, if this application is approved,
we and our employees and agents will comply with
the relevant provisions of the Collective Investment
Schemes Regulation and all decisions and directions
of the Authority.

6— We hereby confirm that:

i. The information set out and included in this
application is complete and accurate, to the best of
our knowledge and belief.

ii. The scheme (or sub-fund) will continue to meet and
is in compliance with all of the requirements for
approval to the best of our knowledge and belief.

iii. There are no additional facts or matters that are
material to the Authority’s consideration of our
application that we have not disclosed to the
Authority.

iv. We authorize the Authority to contact any person
named herein to verify the contents of this form. In
so doing the Regulatory Authority may refer to the
Application.

EXECUTED ON BEHALF OF THE APPLICANT

Name of applicant

Date

Title of applicant [CEQ or equivalent]

Contact information for signatory to this declaration:

1- Nature of amendment of approved scheme (or sub-
fund): (Please indicate which of the following changes
described below the applicant wishes to undertake; or
add as needed)

In the case of an umbrella scheme, addition of one or
more sub-funds

N | BV -v- W | - S 5 Vary regulatory status from .......... t0 v,
o Sl op0 Aol A Q) s Vary legal structure from ............ L0 o
e S 0 Al AUl s Vary operational structure from ......... t0 e
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Alteration which is a fundamental change to an
approved scheme (or sub-fund):

Alteration to the constituting documents or CIS
prospectus

Change in the CIS manager or CIS custodian

Termination of one or more sub-funds
Termination of the scheme

Other
Alteration which is a significant change to the scheme
(or sub-fund) ....cceveni [state nature]
Other
EXHIBIT 2

INFORMATION TO BE CONTAINED IN THE CIS STATUTE FOR
AN APPROVED SCHEME

The constituting document of a collective investment
scheme should include -

1- Name of scheme

2- Law under which scheme is established

3— Legal form of scheme

4- Capital structure of scheme

5- Scheme investment objective and investment policy
6— Participant’s liability to pay

[Provision that a unitholder is only liable to the scheme

to the extent of the value of the unit held in that
scheme reference article 8508 (7).]

7- Fees, charges and other expenses of scheme
8- Classes and types of units
9- No partly paid units

[A statement that no partly paid units may be issued
and no credit shall be granted to unitholders or potential
unitholders.]

10-Income and capital distribution

11- Investment and borrowing restrictions

12— Management of borrowing risks

13- Valuation and pricing

14— Base currency

15- Functions and duties of CIS manager

16— Functions and duties of the CIS custodian

17- Meetings of holders

[A statement providing details of the following:

a. the procedures for calling meetings of unitholders;
b. resolutions and voting at meetings of unitholders;
c. the voting rights of unitholders;

d. the matters that require the approval of unitholders;
e

. the matters that require the approval of a special
resolution.]
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18- Accounting periods

19- Duration of scheme

20— Replacement of parties

21— Suspension and winding-up

[A statement providing details of—

a. the grounds on which the CIS manager may initiate a
suspension of the scheme; and

b. the circumstances in which the scheme or the sub-
fund may be terminated; and

c. the methodology for working out the rights of
unitholders to participate in the scheme property on
winding-up.]

22— Amendment of constituting document

23— Documents evidencing title to units

24— Any limits on unit subscription and redemption

25- Conflicts of interests with associates

[Provisions for managing conflicts of interests (or

potential conflicts of interest) in transactions by the

CIS manager with associates in relation to the scheme

property.]

26— Material changes

[Provisions providing for approval by unitholders of
material changes in relation to the scheme.]

27— In the case of an umbrella scheme

a. That the holder is entitled to exchange units in any
sub-fund orany other sub-fund but that no unitholder
requesting such an exchange may have the right to
subsequently withdraw from or cancel that exchange;

b. The policy for allocating between sub-funds the costs
or charges or expenses payable out of the umbrella
scheme property which are not attributable to any
one sub-fund;

c. What charges if any may be made on exchanging
units in one sub-fund for units in another sub-fund.

28-Inthe case of a closed ended scheme investing in real
estate, the appointed independent expert and how
said expert may be replaced.
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EXHIBIT 3

INFORMATION TO BE CONTAINED IN THE CIS PROSPECTUS
FOR AN APPROVED SCHEME

Guidance:

The CIS prospectus constitutes the fundamental base of
information for the subscribers of units of a collective
investment scheme or a sub-fund of a scheme.
Whenever the CIS prospectus is amended, a copy of the
revised CIS prospectus shall be filed with the Authority.

The information required by this Exhibit constitutes a
minimum and other information may be added provided
that it is not misleading and is designed to increase the
comprehension of the investment being proposed.

The CIS prospectus shall include full disclosure of

the information required by the investors to make an
informed decision on the investment in the scheme or
in the sub-fund of the scheme as the case may be.

Requirement:

In this Exhibit, for a scheme which is an umbrella
scheme, information required must be stated —
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a. inrelation to each sub-fund where the information for
any sub-fund differs from that of any other; and

b. for the umbrella scheme as a whole, but only where
the information is relevant to the umbrella scheme as
a whole

Also, in the first part, general information may be given
to assist the investor in the understanding of collective
investment schemes in general and that type of
investment and the risks involved.

Heading I: Presentation of the collective investment
scheme or sub-fund

1- General information concerning the collective
investment scheme, indicating its type and principal
sphere of activity from among the following list or
another activity defined by the scheme

a. Status
Governing law
Legal structure (mutual fund)
Operational structure:

Open ended scheme, closed ended scheme, interval
scheme

Offering status:
Approved scheme (publicly offered)
Scheme or sub-fund

Date of the prospectus and contact details for where
more information may be obtained

The minimum and maximum amount of capital to be
raised and the period within which it must be raised.
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Name and Address of collective investment scheme

State the full name of the collective investment
scheme and the address of its head office.

If the name of the scheme was changed during the
past twelve months, state its former name.

State the name and address of the CIS manager.
Constitution of the collective investment scheme

State the law under which the scheme was
constituted, the manner, the date of formation and
any particularities relating to its legal structure.

Give a summary of the particulars of the constituting
documents, attach copy to the CIS prospectus or
indicate where the investor can obtain a copy free of
charge.

Risk warnings

For all schemes the following statements must be
given prominently:

“The Capital Markets Authority does not accept any
responsibility for the content of the information
included in the offering documents, including the
accuracy or completeness of such information. The
liability for the content of the offering documents lies
with the CIS manager of the scheme. The CMA has also
not assessed the suitability of the securities covered
by the offering documents for any particular investor
or type of investor.”

“The value of yourinvestmentin the [named collective
investment scheme] and the income you receive from
it, may go down as well as up. You may not receive
back the amount that you invested.”

For all schemes where past performance of the
scheme is quoted:

“Past performance is not a reliable indicator of future
performance.”

For a scheme which is a fund of funds:

“This scheme’s function is to invest in other collective
investment schemes. Investing in this scheme
therefore exposes the investor to two sets of charges,
one at the level of the scheme into which investment
is made, and another at the level of the schemes into
which investment is made.”

For a scheme which involves a higher than average
degree of risk in terms of volatility of the net asset
value per unit, a warning that:

“The value of units in this scheme is likely to rise and
fall more quickly and more frequently than those
of other schemes due to the type of investments it
makes. This increases the uncertainty of a particular
level of return being achieved over any given period.”

elandl ezl ©ligs (oIl AUADT - Acv- deganna |

| Series 8000 — Collective Investment Scheme Regulation



lgislalg slaziad] dne @udas LG

A s ) B gy Jeoladl LI Byl —)
(eland! slaziwd] d yuaa

clasdl slaziadl da aaog .

3ty Coo ol ol

el osis

V) L;e ub‘.a.u.mﬂ O)lJ‘ ua.sgo.s RS 9| = QL‘S 6' .
&‘.b.uw‘d.up‘g‘ 4.LA150J9..0.) @J‘ ub‘.a.u.m}”

v o C

59

Jlawsly @13 ylaziul de cilS Jlo 8 oimall Jatwall sl o
“olylasl b jatiad egly

selandl slazzadl @ yysa WG

u.l./.gsdl.‘” b plaziwdl duo yyaal u,.u.‘.)).]l sl yleicy @ul

A>gay d.uu.'b 6'\” ool
sl Lo yase oo Byladl o clacl oolicg cla]
egie b oo e o caldiaall elysall J] 85ladl go o selaxdll

HeadingIl: Organisation and Management of the scheme

1- Give details and principal functions of the
a. CIS manager;

b. CIS custodian;

c. registrar, if applicable;

d. auditor;

e

. any entity to which management of all or a part of
the investments of the scheme has been or will be
delegated, if applicable;

f. appointed independent expert, in the case of closed
ended scheme investing in real estate.

Heading Ill: CIS manager

Name and address of head office of the CIS manager,
date of constitution and law under which constituted.

Name and address of each member of the board of
directors of the CIS manager, indicating those that
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are independent directors. In the case of independent
directors, indicate their principal employment.

Name of natural persons acting as portfolio managers,
with details of qualifications and any previous
experience in the management of portfolios of
collective investment schemes.

Description of the senior management of the CIS
manager.

Circumstances under which the collective investment
scheme management agreement may be terminated.

Heading IV: Investment Objective and Practices and
Financial Characteristics

1-Investment objective and practices

State the fundamental investment objective of the
scheme, the types of assets in which the scheme
proposes to invest (bonds, shares, money market
instruments, real estate, etc.), as well as investment
policies and practices of the scheme in pursuing its
objectives. Identify whether the scheme will invest
domestically or abroad or both and any variation in
exposure that may occur over time. If the scheme
will invest abroad, identify in which countries or
territories it may invest.

Explain the nature of the risks associated with the
scheme’s portfolio, including minimum exposure
to stock market, sensitivity to rate of interest
risk, exposure to currency risk, concentration risk,
derivative risk, foreign investment risk, investmentin
illiquid assets risk, and any other risk associated with
the portfolio.

Degree of specialisation (in a geographic region orin a
particular class or kind of industry).

Diversification: specific limitations imposed by
regulation and by the CIS prospectus, if narrower.
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Describe the investment rules to be followed by the
scheme and give an explanation as to why these rules
may differ from these requlations, if applicable.

Identify the maximum permitted proportion of the
scheme property that may consist of an investment
of any description.

In the case of a scheme that proposes to acquire
securities of other collective investment schemes,
describe the measures put in place to resolve the
conflicts that may arise, the additional risks, if any,
and whether the strategy will have an impact on the
costs payable by the scheme or sub-fund and the
return on investment.

Borrowing: identify the maximum amount permitted
to be borrowed, the means of borrowing and limits on
the use of borrowing.

Hedging: identify any use of derivatives to hedge
currency risk and its implications.

Type of investors

Type of investors for whom units of the collective
investment scheme would be suitable. In particular,
any period recommended for an investment in the
scheme.

Guarantee or protection

Nature of the guarantee or protection, if any, and the
institution providing the guarantee, purpose, terms
and conditions.

Changes in the net asset value per unit

Where available state the highest and lowest net
asset value per unit in each of the last three audited
years preceding the date of the prospectus.

Dividends or Distributions

Explain when and how the income and gains of the
scheme will be distributed, if applicable.

State the amount of dividends or other distributions,
if any, paid by the collective investment scheme
including income and realized gains distributed by
way of dividend reinvestment, during its last three
audited financial years preceding the date of the CIS
prospectus.

Performance

Except in the case of a first offering, provide
information on the performance of the scheme
during its last three completed financial years (or
since inception if more recent) preceding the date
of the prospectus, including net asset value at the
beginning, plus results (net income and net capital
gain), less distributions of income, net asset value at
the end, total return for the year.

The information on performance must follow the
requirements prescribed.

7- Tax status of scheme and unitholders
Where applicable, state in general terms, if any, the

income or other tax consequences to the unitholders
of the scheme in Lebanon.
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Heading V: Conditions of Operation

1-

Description of units offered

Describe all significant characteristics of the units
offered: accumulation units, income units, unit
classes; rights (eg dividend rights, liquidation rights,
voting rights, redemption rights etc); how these
rights may be exercized and conditions under which
these characteristics may be modified.

State that the liability of a unitholder is limited as
stated in the Regulation.

Describe the units being offered, including the
currency of denomination and the method of
indicating the ownership (ie register entry).

State the disclosure that will be made to unitholders
and when this will be made (availability of information
on prices of units, distribution of CIS annual reports
and accounts or CIS short form reports).

State at what dates dividends will be payable where
relevant.

Net Asset Value

Describe the method used to calculate the net
asset value of the scheme and of a unit, including
the frequency of the calculations and any other
information in accordance with these regulations as
agreed with the CIS custodian.

Describe the method used to calculate the net asset
value per unit as defined in the Regulation.

Give, if applicable, the net asset value of the scheme
at the end of the last three completed financial years
preceding the date of the CIS prospectus, unless the
information is given in the financial statements.

Price

For an open ended scheme or interval scheme,
describe the methodology of calculating the price per
unit for the purposes of subscription or redemption of
units.

Subscriptions and Redemptions
For all schemes

If applicable, indicate if a minimum subscription is
required and the number or value of units required.

Indicate that the subscription price for a unit must be
fully paid up before an order to purchase units of the
scheme can be fulfilled.

Inthe case of a new scheme where a minimum value of
$US 10 million of units must be subscribed, describe
the terms according to which money subscribed will
be kept and returned to subscribers if that minimum
is not reached, including the name and address of the
bank where the funds will be kept.

In the case of a new scheme, state the maximum
period of the initial offer period and the fixed price
for that period, stating under what circumstances the
fixed price offer period may be terminated.
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C.

Provide a summary of fees and charges payable by
the scheme as relevant as follows -

Type of charge - description including amount or rate
on subscriptions or redemptions

Amounts payable on -

subscription for units

exchange/transfer of units to a related scheme
(‘switch’)

redemption of units

Charges - Services

Amounts payable with respect to fees paid directly to
the CIS manager by the unitholder for -

a.

b
C.
d

obtaining certificates of ownership

. any charges for regular savings plans into the scheme

any charges for withdrawal plans from the scheme

. any other (insert descriptions) - eg dividend

reinvestment charges, wire order charges
For an open ended scheme or interval scheme

Explainthe procedure for subscriptionand redemption
of units of the scheme, including places where
subscription and redemption orders are received.

Give the subscription charge/s and redemption
charge/ as a percentage of the net asset value per
unit. If applicable, rates of charges where they vary
depending on the amount of the subscriptions or
the redemptions. Where investors have a choice
between different types of subscription charges and
redemption charges explain each type in detail and
indicate the effect on return on investment of the
choice made.

State the circumstances in which subscription and
redemption may be suspended or resumed and how
unitholders will be informed in such an eventuality.

In the case of a scheme that intends to invest in units
of another collective investment scheme, give details
of the agreement concerning subscription charges
and redemption charges and annual management
charges. Indicate the additional risks, if any, in that
type of scheme. Give comparisons, if appropriate, of
the charges.

Annual Management Charges and Other Fees and
Charges

State each type of payment that may be made from
the scheme property giving details of: who the
payment is made to, what the payment is for, the rate
or amount where available, how it will be accrued and
when it will be paid.

Where a performance fee is taken, examples of its
operation, stating clearly how and when lower fees
are charged for underperformance of the stated
benchmark in addition to how and when additional
fees are paid for outperformance of the stated
benchmark.
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State whether payments are to be made from the
income property or from the capital property of the
scheme; orif from both, in what proportion or by what
type of payment and the effect of these payments on
income or on capital as relevant.

Give the method used for calculation of the annual
management charge, taking into account the various
components and any other information in accordance
with the Regulation.

State the permitted maximum annual management
charge in the constituting document of the scheme
and the present annual management charge and how
notice will be given if this will be changed.

Exceptinthecaseofaninitial offer,givethe operational
expense ratio for each of the last three financial
years of the scheme. Where a change to the basis of
this calculation is proposed, indicate the effect the
proposed change would have had on the ratio during
the last financial year. Give a clear explanation as to
the operational expense ratio so that investors will
understand and explain the effect of the operational
expense ratio on the return on investment.

Heading VI: General

— Information

Indicate where a subscriber may obtain the
constituting document of the scheme, if it is not
included in the CIS prospectus.
Indicate where a subscriber may find disclosure of the
price per unit of the scheme.
In the case of a closed ended scheme, indicate where
the subscriber may find disclosure of the net asset
value per unit.

2- Listing
Indicate if the scheme will be listed and, if so, where
it will be listed and how the quotations are to be
understood by the unitholders.

3— Termination

Indicate in what circumstances and how the scheme
or sub-fund may be terminated.

Heading VII: Conflicts of interest

Give a description of the potential conflicts of interest
which could arise between the CIS manager and its
associates, any entity to which management of all

or part of the scheme’s portfolio is delegated and its
associates, the CIS custodian and their associates and
the scheme with details, where applicable, of how these
are going to be resolved.

Give a description of any advantageous commission
arrangements which may be entered into by the CIS
manager of a scheme.

Give the name of any third party which has been
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contracted by the CIS manager to carry out its
functions; and give material provisions of the contracts
between third parties and the CIS manager, which may
be relevant to unitholders, excluding those relating to
remuneration.

Heading VIII: Signatures

Two appropriately authorized directors or equivalents
of the CIS manager of the scheme shall sign the
prospectus.

Heading IX: Other information

Date of CIS prospectus
Name of the Authority supervising the scheme

EXHIBIT 4

INFORMATION TO BE CONTAINED IN THE KEY INFORMATION
DOCUMENT FOR AN APPROVED SCHEME

The key information document of an approved scheme
and sub-fund must contain the following information.
The document shall not be longer than two sides of A4
paper and shall be written so that it is understandable
by an ordinary member of the public. The information
required to be disclosed must be disclosed in the order
given.

1- Name of scheme and scheme legal structure (sub-
fund if this is the case)

2-The name and address and website of the CIS manager
3—The name of the CIS custodian

4— The name of the auditor

5— The name of the appointed independent expert, if any
6— Definition of the investment objective of the scheme

7- The investment policy of the scheme and a brief
assessment of its risk profile (relating to categories of
asset in which it will invest, diversification, borrowing
and use of derivatives to hedge currency risk)

8- Historical performance of the scheme for the most
recent five accounting years or since launch whichever
is shorter and a warning that this is not an indicator of
future performance

9- A brief profile of the typical investor that the scheme
is designed for (Note: as an example, for an equity
growth fund “this fund is suited to an investor seeking
capital growth who is prepared to accept risk to their
capital and to invest for the medium to long term”)

10-The maximum amount of any subscription charge
and any redemption charge on a unit expressed as a
percentage

11- Amount of the annual management charge as a
percentage

12-The operating expense ratio for the most recent
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audited year (or an estimate of the first year’s
operating expense ratio for a new fund, with a note to
the effect that this is an estimate)

13-A statement that on request the CIS prospectus and
CIS annual reports and accounts or CIS short form
annual report may be obtained free of charge and
where this may be obtained

14-The identity of the regulatory authority that has
approved the scheme

15-The date of publication of the key information
document

EXHIBIT 5
VALUATION OF AN APPROVED SCHEME

1- A money market scheme or sub-fund shall value
money market instruments on an amortized cost
basis.

2- Securities should be valued using the most recently
available mid-market price from a reputable source
of market prices independent of the CIS manager
with the exception of prices of units in open ended
schemes and interval schemes.

3— Participations (shares or units) in open ended
schemes and interval schemes shall be valued at the
most recent single price less any redemption charge
applicable and for a dual priced scheme, at the most
recent bid price of that scheme.

4—Participations (shares or units) in closed ended
schemes, if these are listed and traded, shall be valued
as required by (2).

5- Cash and deposits shall be valued at nominal or cash
value.

6- Money market instruments held by a scheme or sub-
fund that is not a money market scheme and which
are traded shall be valued at the weighted average
price at which that instrument was traded on the
most recent day before the valuation is calculated.

7- Real estate shall be valued by the appointed
independent expert of the scheme.

8—The CIS manager and CIS custodian of each scheme
shall set out in the constituting document of the
scheme the valuation basis to be used where there
is no recent market price for a security and how this
shall be applied.
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ANNEX 2 - REPORTING FOR APPROVED AND EXEMPT
SCHEMES

ANNEXE 2 (A) — REQUIRED CONTENTS OF CIS ANNUAL
AUDITED REPORT AND ACCOUNTS

The CIS annual report and accounts for a stand-alone
scheme and for each sub-fund of an umbrella scheme

Q.u.a.” u_,uJ).J' &9 ul-’ [ Q_Q 03)19” olall u.mo JJJ_g 4.JLJ|
:oUsl

aaznall yoleall 188 g d Wl drud) dlalSI @bluod] -)

ronaty ol e eI selasdl ozl oo yise yuyE0 -Y

lagiead s (sesdll §oarallgl slaziadl ina dyga |

qoslaxdl Hlatiwdl & pi309 pso (e Js cuotieg :.Lmu' R
oozl ylicius glg &81all Jooaag warg o] Jauadl (sls
L) J.a.,.w.a > 6'9

Hlaziadl dg) Eu8 ) dmbgll olas ol -
(o8l Bosiall of Hlazzwdl de 8 oslaziadl Sagl
(Sagll lia W ddlg duslas
i).n.ll 99.\@1.: ol
o lglady Al syzall JMs duylazzadl dasdll deslye
clyadly 2odl ‘ollasy dilosall drasall el o ey sadll
QA/\L)O)JS'MW&J'QLAASL”&AA}‘Q»Q' ‘yfﬂlw)‘u&n
Q_C-).OJ' gAyoJ‘g )Mﬂ‘ L U.Q ul.\9>9.o.” dad U.Ql.ao

_)L.uAJ‘ c.b..u_\lg &z.J| uLJ.A.c. Qo> J9& LQA» uls JL‘> ,_,9
oMl gl

=~

[

o b

C.

IS0 sl lglady L,‘Jl syaall suilell dleaddl oldadl dwd 7
L,cp HodXo 9‘ WJA)M|M

D e sall soriall of slazisdl iz b ol o Jeolis ¥
oS slaall Mb)@ a8 oS5 g (ysadl lglazay I 8 yaall
.dx0gasll WI&WI)UQMUQSJ&‘JIQL@_A;

SE9D 30 @S clyb oS linall xand 43 é)_'>-| Olagles 6' —-£
ES L,c—_)n.ll Bosuall ol slazza¥l da dasil yabs uLuJ

1138 y2a)l I gl Lo sl @ Al il dgimall 6 y2all

Qmo.u ul o é.&” O_c.).a_‘l L9_9J.~.a]| 9' )Mﬁ Ly 3485 -0
_)quw.uﬂl gy er.u Lo U.Q Q_c.l.n>=” )Mﬂl L 239 PL@A
Slads 39 @ 13 b I sxdn 5o dgilies e Ladsg
_)quw.uﬂl V) 0_9 4,4.:).4”9 4,41.:_ 4.09_2.&4”.\9;&”9 ubwil
ira )l dwdly (oS ool il ¢l e edll Goasall g
5ylayl dalisa ylatial dna of yiee Jlawly ol ezl
wevedl ynus Olucslg lasls yiwly (ool o) dl> 6' Rl
Dol by Lendll §oiall ol slaedl dd S5 Gadaig
Slezzud] 3950 oIS aid ] BLo] taclgall 01a go
4.0.4.:99 WU| 4.0.4.:9.”9 M [ (L Y.Y) uob,&ﬂlg
oke lgabhss Ll 8yzall JM5 elandl slatiwd] g gyl
ol

and an umbrella scheme must include the following
information, in the categories and order stated:

1- The full accounts for the annual accounting period as
required by accepted standards;

2- The report of the CIS manager which must include
a. Theidentity and status of the scheme or sub-fund;

b. Names and addresses of the CIS manager, the CIS
custodian, the registrar if any and the auditor and any
investment adviser and any appointed independent
expert;

A statement of the reqgulatory status of the scheme;
The investment objective of the scheme or sub-fund;
The policy for achieving that investment objective;

The duties of the CIS manager in relation to the
scheme or sub-fund;

g. A review of the investment activities during the
period to which the report relates including a
statement of changes in the portfolio over the period
either of the largest twenty sales and largest twenty
purchase transactions or, if greater, all transactions
representing over 1% of net asset value of the scheme
or sub-fund;

h. For approved schemes, the operational expense ratio
for each scheme or sub-fund for the reporting period;

3— Particulars of any changes to the scheme or sub-fund
during the period to which the report relates which
have been notified to participants or which are the
result of a resolution of a general meeting;

4— Any other information which would enable
participants to make an informed judgement on the
development of the activities of the scheme or sub-
fund during the period and results during the period;

5-The report of the scheme or sub-fund which shall
include the duties of the CIS custodian with regard to
the scheme and in respect of safekeeping of assets of
the scheme and a statement whether in any material
respect the investment powers and restrictions
applicable to the scheme or sub-fund have been
exceeded and, in relation to an open ended scheme or
interval scheme, whether the sale and redemption of
units and the calculation of the price of units and the
application of the scheme’s or sub-fund’s income have
not been carried out in accordance with these rules;
together with a list of breaches of the investment
and borrowing limits under the Regulation and the
scheme’s constituting document and CIS prospectus
in the reporting period;
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A comparative table giving the highest and lowest
net asset value of a unit in the scheme or sub-fund
for each of the last five years or for as many of those
years as the scheme or sub-fund has beenin existence
if shorter; the income distributed or allocated for a
unitinissue in the scheme or sub-fund during each of
those years; the total net asset value of the scheme
or sub-fund at the end of each of those years; the
number of units and net asset value per unit of each
unit class in existence in the scheme or sub-fund at
the beginning and end of each of those years and, if
the scheme or sub-fund has been the subject of any
event which has had a material impact on the size of
the scheme (other than sale and redemption of units
for cash), an explanation of this and of any changes
made in the investment objectives of the scheme
or sub-fund , relating it to the time at which it took
place. In addition to this, for a closed ended scheme
listed on an exchange, the highest and lowest market
price per unit during each of the five years shall also
be stated;

For approved schemes or sub-funds, the operational
expense ratio based on the annual audited expenses
in the accounting period (see Exhibit 2A);

The report of the auditor which must state whetherin
the opinion of the auditor:

. The accounts have been properly prepared in

accordance with accepted standards;

Whether the accounts give a true and fair view of the
net income and net gains or losses of the scheme or
sub-fund for the annual accounting period in question
and the financial position of the scheme or sub-fund
at the end of the period;

Whether the auditor is of the opinion that proper
accounting records for the scheme or sub-fund have
not been kept or whether the accounts are not in
agreement with those records;

. Whethertheauditor has beengivenalltheinformation

and explanations which, to the best of his knowledge
and belief, are necessary for the purposes of his audit;
and

Whether the auditor is of the opinion that the
information givenin the report of the CIS manager for
the period is consistent with the accounts.

The audited:

Balance sheet or asset and liability statement for the
last working day of the financial year;

. Astatement of total return showing income (including

income from investments and other income) and
expenditure (including management charges, trustee
and supervisory custodian charges, other charges
and taxes), net income and net gains or losses for the
financial year;
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c. For open ended schemes and interval schemes only,
a statement of movement of holders’ assets for the
financial year (ie the change arising in the net asset
value of the scheme over the year due to sales of
units, redemption of units, investment performance
in terms of capital gains or losses and retention of
any distributions of income and any charges affecting
assets and liabilities of the scheme or sub-fund)

d. With supporting explanatory notes including on
appreciation or depreciation of investments.

10- The CISannual reportand accounts must be approved
and signed by two directors of the CIS manager.

11- Except when a scheme or sub-fund is new, a
comparison with the previous year’s figures shall
always be shown in the statement of total return,
statement of movement of holders’ assets and
balance sheet.

EXHIBIT 2 (A)

CALCULATION OF ANNUAL OPERATIONAL EXPENSE RATIO
FOR APPROVED SCHEMES

Guidance:

The annual operational ratio is the ratio of the total costs
of a stand-alone scheme or sub-fund to the average net
asset value of the stand-alone scheme or sub-fund in
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the accounting year over which the ratio is calculated. It
shall be calculated once a year based on the most recent
annual accounting year. If there has been a subsequent
material change (eg an increase in annual management
charge) then an estimate shall be used.

The costs to be included in calculation of the ratio are

all costs paid by the stand-alone scheme or sub-fund
(including any annual management fee and performance
fee paid upon any collective investment scheme in
which the scheme or sub-fund invests) that are set out
in the CIS prospectus of the scheme or sub-fund with
the exception only of:

a. Subscription charges and redemption charges or any
commission or charge payable directly by the investor
who buys or sells units in the scheme or sub-fund;

b. Interest on borrowing;

c. Payments to third parties to meet costs necessarily
incurred in the acquisition or disposal of any asset for
the scheme’s portfolio;

d. Taxation payable by the scheme.

Typical costs to be covered in this disclosure are:
charges paid to the CIS manager and CIS custodian; to
any registrar or third party administrator; to the auditor;
to the Shari’a Board; to the appointed independent
expert; any regulatory fee/license cost; and legal fees
payable by the fund.

The total of these costs for the most recent audited year
should be divided by the average net asset value of the
stand-alone scheme or sub-fund in the same period

and multiplied by 100 to give a percentage figure for
disclosure in the CIS annual report and accounts.
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ANNEX 2 (B) — CIS SHORT FORM ANNUAL REPORT FOR
APPROVED SCHEMES

Guidance:

Short form CIS annual reports if produced must be
published within the same deadline as the CIS annual
report and accounts and must contain the following
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information which shall be consistent with that
contained in the CIS annual report and accounts and
may be produced for stand-alone schemes and sub-
funds.

The information required must be given in the
categories and order stated.

1- Key information about the stand-alone scheme or
sub-fund, its investment objectives and investment
policy including the name and contact details for the
CIS manager and CIS custodian.

2— A review of investment activities and performance in
the period including:

a. a comparative table giving the highest and lowest
net asset value of a unit in the scheme or sub-fund
for each of the last five years or for as many of those
years as the scheme has been in existence;

b. the income distributed or allocated for a unit in issue
in the scheme or sub-fund during each of those years;

c. thetotal net asset value of the scheme or sub-fund at
the end of each of those years;

d. the number of units of each class in existence in the
scheme or sub-fund at the end of each of those years
and, if the scheme or sub-fund has been the subject
of any event which has had a material impact on the
size of the scheme (other than sale and redemption
of units for cash), an explanation of this and of any
changes made in the investment objectives of the
scheme, relating it to the time at which it took place

e. foraclosed ended scheme listed on an exchange, the
highest and lowest market price per unit during each
of the five years shall also be stated.

3-Sufficient information for the unitholder to
understand where the scheme or sub-fund is invested
at the end of the period and the changes that have
been made in the period which affected this.

4— Any other significant information that would be
required to enable the unitholder to form an informed
judgement on the activities and results of the scheme
or sub-fund in the period (including material changes
to the CIS prospectus), any qualifications of the report
by the auditor, and particulars of any distribution in
the period.

5- Details as to how to obtain a copy of the CIS annual
report and accounts.

The short form report must be a self-standing document
and shall not contain any extraneous publicity material
with the exception that a report prepared for all sub-
funds of an umbrella scheme shall also be considered to
constitute a self-standing document.
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ANNEX 3 —REPORTING TO THEAUTHORITY FOR APPROVED
AND EXEMPT SCHEMES

A CIS manager must submit a monthly report to the
Authority on all the schemes and sub- funds under
its management within ten days of the last day of the
month.

The information required to be contained in the monthly
report is set out in this Annex

REQUIRED CONTENTS OF MONTHLY REPORTS
TO THE AUTHORITY

Monthly Report - Page One

1- Name of CIS manager:
2— Period covered by report:

[first to last working day of calendar month]
3— Name of individual submitting the report:

| confirm that during the period covered by the report
the [insert name of CIS/s] was/were managed in
compliance with Law 706 and the Collective Investment
Schemes Regulation and that no breaches which should
have been reported to the Authority during the period
have arisen OR

| confirm that during the period covered by the report
the [insert name of CIS/s] was/were not managed
entirely in compliance with Law 706 and the Collective
Investment Schemes Regulation and that the breaches
that arose were as follows which have been/have not
been reported to the Authority.

[Insert list of breaches]
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Monthly Report - Page Two

FUND - VALUE IN USD

Month reported on:

[first to last working day of calendar month]

Name of fund reported on:

dwdd ygadl sgadl gvRAl
Ll ya Sl Sl

ol

Current
Month

Previous
Month

Same
Month
Previous
Year

Jasll poy 5 1S ULyl

Data as at working

seadl o day of the month
dolall ool das Net asset value of the
ouall fund

B9l 8a>g y2u
(dyde J3lo t )

Fund unit price (to 4
decimal places)

gl @bl Data for the month
olesyl ollac Subscriptions and
slayadlg redemptions

oSyl ollac o
2 (ddlaxll) &<

Value of total (gross)
subscriptions in

534l period
slayzdl @llac dald Value of total
syzall 5 ddlasyl redemptions in period
B9arall Wrisa Fund portfolio

JsoM alax 3l dagd

Total value of assets

Bl yziuall purchased
JooW dlax 3l daysll Total value of assets
e lall sold

Wadomal) 3lax Y1 dadll
JooM adla3l dagall)
(deballg 31yl

Total portfolio
turnover (total value
of assets purchased
and sold)
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Monthly Report - Page Three
FUND - INVESTMENT TRANSACTIONS

Month reported on:
[first to last working day of calendar month]

Name of fund reported on:

Data for the month

(Note: could require split between domestic and foreign
assets)

b ol 8yl Jool Assets purchased Bonds only
(sedicdl] Bl dagall e sac ey @lgadl Name of Code of | NO of Price of Total
eyl olga¥l @lgadl olgadl JaJWl security/ security | securities | securities | value Maturity | Rating
&ldasl) ! ERIN} I Jao¥l asset purchased | purchased | of trans-
8l yzall 8l yziuall action
Lol Itemise
Jso¥l each asset
8l yceall purchased
Jus- &8s during
el month
gl Shares
sl Issuer A
< ysaall Issuer B
lazd! Bonds
sl Issuer A
< ysaall Issuer B
market
o
instruments
i yaall Issuer A
< vl Issuer B
oleloyl Deposits
made
I8l Bank A
< Syaall Bank B
olylasll Real estate
iub_{}ll Plot A
@ el Building B
dadll
eyl Total value
R of assets
RERY based
81 szl purchase
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bid ol delall Yool Assets sold Bonds only
Pl Blasiwdl dagall ge EXYS 3ay @lgal¥l Name of Code of | NOof Price of Total
dJlaxll olga¥l ol gadl olgadl /&l security/ security | securities securities | value Maturity | Rating
o llasl) il aJlall aJlall JooYl asset sold sold of trans-
delall delall action
bal Itemise
RE] each asset
8IS delall sold in
BYEAIMES month
i cgudl Share A
i yaadl Issuer A
o yaaall Issuer B
< oladl Bond B
i yaadl Issuer A
o yaaall Issuer B
. Money
wlo wlgsl
market
Gowdl ,
instruments
i yaadl Issuer A
o yadll Issuer B
olelagyl Deposits
| 8 y0all Bank A
o B yadl Bank B
ol ylasl! Real estate
. . Plot A
(=3l
& sl Building B
dagall
Total value
el
. of assets
JeoW
sold
delall

Slysial JooW ddlaxill dadll) daasall ddlsyl dagsll Total portfolio turnover (total value of all purchases and
(4818 dcluallg all sales)
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Monthly Report - Page Four
FUND - PORTFOLIO

Month reported on:

[First working day to last working day of calendar
month]

Name of fund reported on:

Assets held by fund as at last date of month

(Note: could require split between domestic and foreign
assets)

wilo wlgaly el dagdll dagdll e sac Jsodl Name of NO of Price of Total Value of | Bonds and
bid 5ol Bausall idlaxyl 31531 olgadl asset securities security | valueof | holding money market
S g Jagusall &Jlall Il held holding as instruments only
L._',él,o R% lgs Laassall % of NAV
Jool dass @ of fund
Boauall
Pyl Shares
[BYOW] Issuer A
o yaaall Issuer B
Ga Total val
el otal value
R of shares
g
PO} Bl daall daall g™ dagdll Nominal Price of Total Value of | Matu- Rating
Lassall aJlaxyl 3131 deawdl value of security | value of holding rity
desS g Laisall aJlall &l g securities holding as
Slo ye & Al held % of NAV
Jool dags Yaazoall of fund
ég;}dl g
eslaidd! Bonds
i yaadl Issuer A
o yaaall Issuer B
Leal Total val
el ]c:tba v; ue
oz of bonds
daall dagall e el Nominal Price of Total Value of
Laausall aJlaxyl 3131 deawdl value of security | value of holding
S g Lasall Wl il g securities holding as
SSlo pa & aJlall held % of NAV
Jool 4 Ll of fund
Fozall e
oilgol Money
glo market
Boudl instruments
el Total val
el otal value
A of money
CJ[QJ)! R
i market in-
Bl struments
Gl
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daall dagdll RSN dagdll olelagyl Deposits Cash N/A Total Value of
Bazsall ddlaxyl sl value value of | holding
4w g Ladusall holding as
Bl ue & % of NAV
dad of fund
Jool
ég.\.}..cjl
dadll
eyl T](:t;l Va|LAJE
lelasl of deposits
dagdll dagall EASTR] pow:Li] Inde- N/A Total Value of
gl ddlaxyl Jézall pendent value of holding
LS g Laausall valua- holding as
o 5 e tion % of NAV
nd of fund
Jool
égJ.LAJI
wlylasll Real estate
dagall Total value
ddlaxyl of real
il ylael) estate
100% dagdll Total value 100%
AJlaxyl of invest-
&l ylazzwd ments
Olazudl drbss 34l x> yall lawgiall - Jadd wlaiudl §gaio Bond fund only - weighted average duration of bond
[ goens] portfolio [years]
Olgal dadsn 3ua) x> yall bwguall - badd 5ol @il Ggaio Money market fund only - weighted average duration of
[pLI] Boudl gilo money market instrument portfolio [days]
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Monthly Report - Page Five
ALL CIS OF CIS MANAGER
Month reported on:

[first to last working day of calendar month]

Net asset value of fund

dud’ ygadl YAl gl
Ll o Sl Sl
dpolall

Current Previous Same

Month Month Month
Previous
Year

Jagll po 6 LaS LI
BYEARVRVES |

Data as at last
working day of the

month
eland! jlaziadll wlia Approved CIS
) . “,’)Aj'
I ggaall Fund A
O Goauall Fund B

ol dlaz Y dagl

Total value of all

g;LAQJI slazzwyl approved CISs
418 8)laall dad yall managed
selasdl jlazzwdl olia Exempt CIS
3lasall
T Goall Fund C
3 Boanall Fund D

81S) dlan Y dagsll
selasd! slazzadl ool
8yl el 5lasall

Total value of all
exempt CISs managed

JooMW eyl dogll
ol dagd] 5,lsall
Lelandl lazzwdl
Blasallg das yall
[5,)all

Total value of assets
under management
[value of approved
plus exempt CIS

managed]
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ANNEX 4 — REPORTING TO THE AUTHORITY
APPROVED INSTITUTION FOREIGN SCHEME MONTHLY
SUBSCRIPTIONS AND REDEMPTIONS

An approved institution must submit a monthly report
to the Authority on subscriptions and redemptions to
each of the foreign schemes and foreign sub-funds
sold by the institution in the context of a public offer
or exempt offer! within ten days of the last day of the
month.

The information required to be contained in the monthly
report is set out in Annex 4.

Subscription and redemption statistics are required

to be stated for each and every foreign stand-alone
scheme or sub-fund unit class able to be sold by the
approved institution completing the report whether or
not subscriptions or redemptions are made

in the month concerned.

The categorization of schemes and sub-funds to be
used on page two of the report must be

[Morningstar Europe/Asia and South Africa Morningstar
Methodology Paper April 2016]

Note: all figures given in currency should be given in
usD.

REQUIRED CONTENTS OF APPROVED INSTITUTION
FOREIGN SCHEME MONTHLY SUBSCRIPTION AND
REDEMPTION REPORTS TO THE AUTHORITY

Monthly Report - Page One

1- Name of approved institution:

2— Period covered by report:
[first to last working day of calendar month]
3- Date of report:

*These terms were added by announcement 83 dated June 14, 2022.
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Monthly Report - Page Two

Total value USD current

month

Total value USD previous

month

Number current month

Schemes/
sub-funds

ISIN No of
unit/share
class

Category

Subscriptions

Redemptions

Subscriptions

Redemptions

Subscribers

Redeemers

Approved
foreign
scheme/sub-
fund

CISA

Sub-fund B

Total for
foreign
approved
schemes

Foreign
exempt offer
scheme/sub-
fund

CISA

Sub-fund B

Total for
foreign
exempt offer
schemes

Total for

all foreign
schemes/
sub-funds

eleadl slaziwil Olpgs o Bl p ALl - A-es degans | 81 | Series 8000 - Collective Investment Scheme Regulation




AWl dmdall - gyqadl gy yadl

Sl gl @y

Ll ygadl
ddlaxll dagdll
NESWS IS PRVE

Sl sl
ddlaxyll da sl
Sxeadl pdoally

dgd!
3 ytuall

dgadl
'i .....S ”

sla gyl LSyl

Slayzadl | olesyll

ol el @8l
LIl sl gsMl)

gl 428 /8359l @8,

/ elaadl slazzadl olza
e il Gaslall

[ elazdl slazzadl ol
LW e all gasliall
dad yall

I oelaadl lazzwdl &

@ ol Bosrall

slazzadl oloa ez
dod yall dpn Yl eland]

[ elazdl slazzadl ol
Lo e all gasliall
8lasall

I oelandl slazzadl @

@ el Goarall

slazzadl olia Jlaa
Blasall deandl Lelas)|

slazzsdl ol BIS ez
e8] Gasliall / elasl
EORES ]

eleadl slaziwil Olpgs o Bl p ALl - A-es degans | 82 | Series 8000 - Collective Investment Scheme Regulation




Capital Markets Authority
Rome Street

Hamra, Wardieh Area
Beirut

Tel: +961 1 735 500

www.cma.gov.lb




