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SERIES 2000

Licensing and Registration

For Securities Business Activities
Part A — Introduction

2001 - Purpose

1- The purpose of this Regulation is to:

i. Establish the categories of license required to carry on
securities business in Lebanon.

ii. ldentify exclusions from the requirement to obtain a
license.

iii. Establish the categories of registration required to carry
out designated functions and activities on behalf of an
approved institution.

iv. Set the requirements and conditions for obtaining
a license as an approved institution.

v. Set the requirements and conditions for obtaining
registration as a registered person (individuals).

vi. Set the conditions for the maintenance of a license or
a registration.

Establish the procedures that apply to applications,
approvals, changes, and termination of a license or
registration.

Vii.

2002 - Principles
1-Tobe approved foralicense as an approved institution,
an applicant must meet the following conditions:

i. Beafit and proper person to carry on the securities
business that it seeks approval for.

ii. Demonstrate that it has sufficient expertise, experience
and resources to carry on that securities business.

iii. Commit to conducting business with honesty and
integrity, and due regard for its customers’ interests.

iv. Demonstrate that it has established adequate systems,
policies and procedures covering corporate governance,
finance, risk management, compliance, operations
and controls to meet and comply with business and
regulatory requirements.

v. ldentify and ensure the appropriate management
of any conflicts of interest between the approved
institution and its clients.

2- To be approved as a registered person, an applicant
must meet the following conditions:

i. Beafit and proper person to carry out the functions
and activities that it seeks registration for.

ii. Demonstrate sufficient knowledge, skill and experience
to carry out those functions and activities.

iii. Commit to carrying out the functions with honesty and
integrity, and with due regard for clients’ interests.

iv. Demonstrate the ability and intent to meet and comply
with business and regulatory requirements.
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JlacHU dalazall olelizzodly dass¥l - o ol Part B - Securities Business Activities

LI &lgadl Lol and Exclusions

Ui dadad glad — YY) 2101 - Application of Part

oloodl dols Ylael Joliy Lasa &I oo oWl s gday - 1-This Part applies to any person that carries on securities
old 8l business in Lebanon.
dasdlgall Slo-go — YV-Y 2102 - Requirements for approval
ol won bl 8 Wl wlgail doldl Jlacdl dglia ) 1-In order to carry on securities business in Lebanon,
daay LW Glawdl dna o oy e Jgandl duigall any person must be an approved institution licensed
oo 83ladl bya o Sliiwe (S5 @l b dad o dwwde by the Authority, unless the person is excluded from
LUl i > gay o335 the requirement to be licensed under this Regulation.
o il ©losdl dols Ylacl Jolis o duwwsall Ll yhasy —¥ 2- A person must not carry on, or hold itself out as
Jé o sy e laas 18 JlacYl ol dgliay g3 carrying on securities business prior to obtaining
gl approval for a license from the Authority.

PSS e oo clas ducsba 6' Sle (1) 888l gdaid —¥ 3- Sub-article (1) does not apply to an institution
13] (old Byan o &)l wlgadL dols Jlach dgl3al previously licensed to carry on securities business
LrJI boyadl Wdg dgll o yous 35 e dun§all claseiwl by the Banque du Liban, if the institution obtains a
I o3l a0V Balally Mac gl lasiss license from the Authority in accordance with the

requirements set by the Authority, as required by
article 57 of the Law 161.

W Olgs¥l Lol JlacYl dalezll daad¥l — 1.y 2103 - Securities business activities*

Aglye ddlall ©lga¥l Lol Jlaell ddletall daasyl 2 =) 1- Securities business activities means carrying on the
il daaddl e 6' business of any of the following activities™:
roslnall Jlawly)l | ddle 8lsi 5 Joladl of Jalexll — | Jalexll - 1- Dealing | —Dealinginortrading a security | Required Capital
Tl 5y e VY- | ol gl Fcagall lus 0 as principal or as agent LBP 720 Million ©
Mgl - Selling, buying, or taking
ol 2 ol AL ol tf—‘)*’-’ PO an order to sell or buy, a
o 8ol el ya security.
iRe @339 Jég oy alall — - Uptaking the role of an
| selas ylazial digg approved distribution agent
) for a foreign collective
investment scheme.
— Market maker or liquidity Required Capital
provider LBP 1.8 Billion”
‘ool Jlawl ! Agsadl yoda ol B9l 2ilo - —Managing subscriptions for
"ol Byd slde VA distributing or underwriting
ung‘}H u9 ub\.uSﬂ[ O)IJ' securities.
adlall olosdl gaiss of dJlall This license does not
olgsily VLSl lasagl include arranging for a
) Al third party to provide client
ol Jadg ¥ agsyill 1ia custody services which
Slaas @yaad L0 1Byl requires obtaining a license
o gy M3 31 Jeanl) Jaasl to carry out arranging
pldll jaus 33 e Joandl services.
eyl wlassy This license does not
plall jous ydl e Jady 3 S also include carrying out
cargiad Al Basdl wlassy custody services which
Lol a3 e Jgaxd] require obtaining a custody
license.
YOA bl ¥ 2yl Y8 @8y aMedl Corgay 8slall 0da 0 0g €9 Yo ¥ w0l yaall sl ¢ *Sub-articles 2,3,4 & 5 of this Article were added by Announcement N° 29
Yor- yLia 30yl 10 @8y aMe ] o gay 8358l 2ia e ® issued on February 20, 2018 .
VoYY 3oa YA e yB AL @8y pMell o gay Ligliaall Sl me” JacT ®This sub-article was amended by Announcement N* 65 issued on May 19, 2020
YTY a3 YA gpy AL @3y aMedl o oy wslbaall LYl Jhw-vi)” Jac 687 The minimum capital required was amended by Announcement N° 84 issued

onJuly28, 2022
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2- Advising

- Providing suitable advice to
another person on benefits
and risks of his investment
or dealing in any type of
securities

— Advising on exercising any
right related to a security

- Carrying out securities
offerings, public or private
placements

— Providing financial advice
including advising on:
investments, dealing
in securities, corporate
finance matters, mergers
and acquisitions. This does
not include taking orders
from clients which requires
obtaining a license to carry
out dealing services.

Required Capital
LBP 180 Million ®

3-Arranging

- Arranging transactions
in relation to securities
business

- Introducing persons to
transactions in securities
business

— Acting to put together a
transaction in a security

- This includes arranging
corporate finance deals,
mergers & acquisitions
deals, securities offerings,
public or private
placements

— Arranging for a third party

to provide custody services.

Subject to the provisions
of Series 3000, in particular
articles 3515 and 3517
thereof
Note: Arranging does not
include Dealing (executing
trades).

Required Capital
LBP 360 Million ®

4- Managing

—Managing a security or
a portfolio of securities
for another personon a
discretionary basis
It includes management
of collective investment
schemes (Additional
requirements apply
under the CIS Regulation).

Required Capital
LBP 3.6 Billion *°

& The minimum capital required was amended by Announcement N° 84 issued

onJuly28, 2022

° The minimum capital required was amended by Announcement N° 84 issued

on July28, 2022

2 The minimum capital required was amended by Announcement N> 84 issued

onJuly28, 2022
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5- Custody

- Safeguarding assets
for another person
including securities

—Itincludes client
custody services, and
administering rights,
benefits and actions
relating to a Security.
Itincludes acting as a
custodian for a collective
investment scheme.
(Additional requirements
apply under the CIS
Regulation).

Required Capital
LBP 7.2 Billion **

2-1In order to carry out their activities,

financial
intermediation institutions have the right to
undertake other operations that are complementary
to their main objective. They are however prohibited
from undertaking:

Exchange operations, except when such operations are
complementary or related to those performed, within
the limits of their objects, on behalf of their clients.

. Cross-border transportation of cash, metal coins,

bullion and specie.

iii. Any commercial or industrial activity or any activity

3- Financial

not related to financial intermediation.

intermediation institutions operating in
Lebanon must allocate, in accordance with their activity
and out of their Tier-1 capital:

An amount equivalent to the minimum specified in
the first sub-article of this article allocated to the
headquarters

i. An amount of 30% of the capital required for each of

the categories specified in the first sub-article of this
article allocated to each branch.

4— Any Lebanese financial intermediation institution

intending to open a branch abroad must allocate
to this branch three times the amount required for
the opening of branch in Lebanon, in addition to the
amountimposed by the concerned foreignauthorities.

5- The required total capital, or total allocation, or any

11

subsequent increase must be paid up in full in a single
cash payment.

The minimum capital required was amended by Announcement N> 84
issued on July28, 2022
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2104 - Securities business defined *?

1- A person carries on securities business if that person
engages in any securities business activity set out in
article 2103, and

i. iscarrying on business or commercial activity,

ii. holds itself out as willing and able to engage in that
activity, or

iii. solicits other persons to engage in transactions based
on that activity, unless an exclusion set out in this Part
applies.

2- Anindividual or company acting as a broker (Introducing
Brokerage) to introduce investors to the approved
institution shall not be considered as carrying out
securities business. However, the approved institution
shall do the following:

i. Inform the Capital Markets Authority about the names
of all companies and individuals acting as introducing
brokers in favor of the institution;

ii. Clearly and fully disclose to clients all commissions
received by such brokers from such transactions.

2105 - Carrying on securities business in Lebanon

1- A person carries on securities business in Lebanon if
the person engages in a securities business activity:

i. from a permanent place of business in Lebanon, or

ii. with or for a person in Lebanon.

2106 - Exclusions from license requirement

1- A person is exempt from the requirement to obtain
a license in article 2102 if the person engages in a
securities business activity that is covered by articles
2107 to 2110.

2107 - Economic groups and joint ventures

1- A transaction between a company acting as principal
and another company that

i. are members of the same corporate group; or

ii. are, or propose to become, participants in a joint
venture and the transaction is for the purpose of that
venture.

2- The activities of arranging, managing, advising and
custody carried on by:

i. apersonthatisamember of acorporate group and the
services in question are provided for another member
of the group, or

ii. aperson thatis, or proposes to become, a participant
in ajoint venture and the services in question are
provided to another participant in the joint venture
and for the purpose of that venture.

2 Sub-article 2 of this article was added by Announcement No. 65 issued on
May 19, 2020.
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2108 - Activities as part of another business

1- A securities business activity that is incidental to
carrying on any profession or business other than
securities business and that is a necessary part
of other services provided in the course of that
profession or business, provided that the person
that carries on the activity does not hold itself out as
carrying on securities business.

2109 - Activitiesin connection with the sale of acompany

1- A transaction made, or a securities business activity
carried on, by a person acting as principal for the
purpose of acquiring or disposing of at least 50% of
the voting shares in a company.

2110 - Dealing or arranging for own account

1- Dealing in a security or arranging a transaction by a
person for their own account, unless the person:

i. holds itself out as engaging in the securities business
activity of dealing; or

ii. regularly solicits members of the public to deal in
securities.

2— Dealing as principal or arranging for the purpose of
acceptance of an instrument creating or acknowledging
indebtedness relating to a loan, credit, guarantee or
other similar financial arrangement that the person has
granted or provided.

3- Dealing as principal or arranging for the purpose of
issuance of a person’s own shares, debt instruments
or other securities.

4— A transaction made by a person acting solely as a
nominee, trustee or executor for another person.

2111 - Securities advertisements

1- A person must not make or communicate any
securities advertisement to a person in Lebanon
unless the first person is an approved institution.

2— A securities advertisement is made or communicated
to a person in Lebanon if it is directed to persons in
Lebanon.

3-0nly an approved institution may use the terms
“Financial Intermediation Institution”, “Financial
Intermediary”, “Securities Dealer”, “Broker” or any
similarterminits name, promotions oradvertisements.

4— A person must not communicate or promote its
services to the public in a manner that might mislead
the public about whether it is an approved institution
or whether itis licensed by the Authority to carry out
specific securities business activities.
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2112 - Exempt advertisements
1- A securities advertisement is exempt from the
prohibition in sub-article (1) of article 2111 if it:

i. is made on behalf of, and approved by, an approved
institution,

ii. is made only to an approved institution,

iii. is made to a person as a result of an unsolicited request
for information,

iv. is not directed at or intended to be acted on by any
person in Lebanon,

v. is made by or on behalf of the Government of Lebanon, or
vi. is made by a journalist acting in that capacity.
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Part C - Licensing of Institutions:
Requirements and Process

2201 - Application of this part

1-This Part applies to an institution that is applying
for approval by the Authority of a license to carry on
securities business.

— In this Part, an applicant means the institution that is
applying for a license.

2202 - Applications for license

1- Anapplicant for license will be subject to the Regulations
from the date of submission of its application.

2— An application for license must specify each type of
license that the applicant is seeking approval for.

3— An application for license must be made on the
application form prescribed by the Authority, and
mustinclude the information and documents required
in Annex 1.

4— An applicant for license must pay the fees prescribed
by the Authority.

2203 - Establishment of financial intermediation
Institution

1- A person who proposes to establish a financial
intermediation Institution must apply for approval by
the Authority, in addition to applying for a license to
carry on securities business.

2— An application for approval of establishment of a
financial intermediation Institution must be made
on the application form prescribed by the Authority
and must include the information and documents
required in Annex 2.

2204 - Shares of financial intermediation Institutions

1- The shares of the Lebanese financial intermediation
institutions must all be nominative.

2— A prior authorization by the Authority is required
to assign the shares in the capital of a financial
intermediation institution in the following cases:

i. If the assignment leads, directly or indirectly, to the
acquisition by any person of more than 10% (ten
percent) of the institution’s total shares, or

ii. Ifthe assigner or the assignee is one of the incumbent
or elected members of the Board of Directors,
notwithstanding the number of the shares assigned.

Under this article, the transfer of shares by inheritance or
by assignment between spouses or between ascendants
and descendants is not considered as an assignment.
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2205 - Requirements for License

1- It must be demonstrated to the Authority that the
applicant:

i. Is fit and proper to carry on each type of securities
business from which approval is sought,

ii. Has sufficient expertise, experience and resources,
including human, financial and technological resources,
to carry on that securities business in accordance with
the Regulations,

iii. Has established systems and procedures that ensure
the financial institution's commitment to separate its
assets from the assets of its clients in accordance with
the provisions of Article 3505 of the Business Conduct
Regulation Series 3000.*3

iv. It has established sufficient systems, policies and
procedures covering corporate governance, finance,
risk management, compliance, operations and controls
to enable it to meet and comply with its business and
regulatory obligations for the kind of securities business
that it proposes to carry on,

v. And its directors, senior management, employees and
agents who will be involved in the applicant’s securities
business have the necessary qualifications, skills,
experience and integrity to enable it to carry on the
kind of securities business that it proposes to carry on.

2—-To apply for a License an applicant must be established
in Lebanon as:

i. Abank, afinancial institution or a financial intermediation
institution duly registered with the Authority or the
Banque du Liban, or

ii. A branch of a foreign financial entity whose parent
company is engaged in securities business and is
licensed by a competent authority in a recognized
jurisdiction.

3— An applicant must be engaged solely in securities
business, or in the case of a company licensed by the
Banque du Liban, solely in business covered by that
license.

4— An applicant’s head office must be in Lebanon.

5-— An applicant must have fully paid up the capital of the
highest of the following amounts that applies to its
application: *

i. Advising 180 million LBP.

ii. Dealing 720 million LBP.

(Market maker or liquidity provider, Managing
subscriptions for distributing or underwriting securities
- 1.8 billion LBP.

iii. Managing 3,6 billion LBP.
iv. Arranging 360 million LBP.
v. Custody - 7,2 Billion LBP.

—If the applicant is an associate of another person,
the Authority must be satisfied with the integrity,
business record as well as with the sound financial

and legal situation of any such person.
3 This sub-article was added by Announcement N> 72 issued on May 11, 2021

* The minimum capital required for each activity was amended by
Announcement N> 84 issued on July28, 2022
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7- Insurance product of Financial Institution Professional

Indemmty (FIP) 5

i. Theapplicant may choose to subscribe to the insurance
product for Financial Institution Professional Indemnity
(FIPI) that includes the coverage of the following risks;
the insurance coverage amounts to two (2) billion
Lebanese Pounds as a minimum (1.333 million USD)
or the equivalent of the required capital, the highest
amount shall be then adopted.

1- Incomplete transaction;
2- Crime,
3- Neglect (omission) and error

ii. If the applicant does not subscribe to the above-
mentioned insurance product, the financial institution
shall assume the full responsibility for the damages
that may result in the absence of an insurance policy
covering the risks mentioned in paragraph (i) above.
Approved institutions with a capital exceeding five
billion Lebanese Pounds shall be exempted from the
requirement of subscription to the above-mentioned
insurance product *°.

The standardized definition and drafting of the above are
detailed in Annex 6.

iii. In addition to above mentioned insurance policy, it is
recommended for any institution conducting securities
business to have an insurance againt the administrative
liability of managers and staff that covers the legal fees
and the damages incurred by managers and officials
as a consequence of lawsuits filed against them for
unlawful acts.

8— The Authority shall ensure that the shareholders,
economic right holders, directors and senior executive
managers who will participate in financial securities
activities do not figure on any local or international
sanctions list."’

2206 - Fitness and propriety of persons in applicant
institutions

1-In assessing whether an applicant or an approved
institution is a fit and proper person under the
Regulations, the Authority will consider:

i. The fitness and propriety of its current or proposed
registered persons, including its directors and members
of it senior executive administration

ii. The suitability and experience of its controllers and any
persons with close links to it,

iii. Whether its business and affairs will be conducted and
managed in a sound and prudent manner,

iv. Its ability to meet the requirements for approval of each
license that it is applying for, and its ability to meet its
business and regulatory obligations on a continuing
basis,

This sub-article was amended by Announcement No. 72 issued
on May 11, 2021.

%This subarticle was amended by Announcement N° 61 issued
on August 23, 2019

"This sub-article was amended by Announcement No. 85 issued
onJune 14, 2022.

Yory ol Y3100 ylas] YV (S eil8 a2yl gyl ‘

’ Date of Publication: January 19, 2017 Version 1.15 August 29 2022



A8l 5 ilB o 1YV Bslall alS] dad yall Siluingall e goda
\/\‘ '"l ..”9

o ols dzgl oyami 3T la ol

)

)

loMo o @l Slelys] — Yy

o Lo poiis o sl oo o paus sl (b @t o)

Jaido oy §aind ol sludicnl of dnnlyn &yl elyn]

el pidal Bslall (Sle¥ly CSKall e o dsglas .
LW ayll pLol Josall ie Jiaa 6' 9! wllall pdda Bocs .

;.J.b]b@oub@lbswdm\slwgwlulc
ddlo] wlsciua of &laglas 6' 3895 I cdlall plda Bgcs
dlo oy gl o yaes

gl ] daliie olagles of 4Sbs oLl Ul plda a1
el & ua.o-).‘“ u.l.b &)h‘.” uosy ul A.U.Q_U)g:u

2]
MaSa oSy @l 131

ol dizgg)l lasios Ll bogyadl [dgtua oSy @l 13] .

)l gk A olegleall 3805 e Al pado walsg 13]

U3 53aouall dlgall paiog

olylyall o gl 355 syl il dulys oo el asy
aJul

i of JlSIL bl Le daslgall

wl&)@@lwgbgﬂébun.ﬁ&ndwlul;wbd' .

o (daida

281 13 dlleall Gl 68 50 LAl 28y

Ja L @).Jl b Lo dadlgall digll @)y > 2
bg)AJI_UJ&Lm‘)AﬂL:L,.bMLhH ..\.QA&L;J Lo ol

bl all o3a e drgl g yas Ll baylsll

bl pide 8ld el b pdy dngl @38 Jl> b
25 )1 1) laall DLl 13 3 Loy sadly L5

-\

-0

YA bl Yo gyl Y4 @8y adedl Cogay il e sl ™

V.

Vi.

The provisions of Article 127 of the Code of Money and
Credit shall apply to approved institutions, *®

And any other matter that the Authority considers
relevant.

2207 - Processes and powers of the Authority

1-

In assessing an application for a license,
the Authority may:

carry out any review, enquiry or investigation that it
considers appropriate,

. inspect any office or premises of the applicant,
i. require the applicant, or any representative of the

applicant, to appear before the Authority to answer
questions and explain any matter the Authority
considers relevant to the application,

. require the applicant to provide any additional

information or documents that the Authority considers
relevant, and

require the applicant to verify, certify or substantiate
any information provided to the Authority.

The Authority may refuse to consider an application if:

itisincomplete,

. it does not meet the requirements prescribed by the

Authority, or

the applicant has failed to provide information
requested by the Authority within the time specified
for this purpose.

After completing its consideration of an application,
the Authority will make one of the following decisions:

approve the application in whole or in part,

. approve the application subject to any conditions and

limitations that the Authority considers appropriate, or

iii. refuse the application with reasons for its decision.

If the Authority decides to approve an application for
license in whole or in part, it will notify the applicant
in writing, including any conditions and limitations on
the approval set by the Authority.

If the Authority decides to refuse an application, it will
notify the applicant in writing, including the reasons
for its decision.

8The paragraph was added by Announcement N°29 issued
on February 20, 2018
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2208 - Changes in license

1- An approved institution must apply to the Authority
for approval of any proposed change to its license,
including any change in categories of license, in
accordance with the provisions of this Part.

2— An applicant must not carry on, or hold itself out
as carrying on, securities business covered by its
application for a change in license prior to obtaining
approval for the change from the Authority.

3—The Authority may waive or vary any requirement to
file information with an application for a change in
license, as it considers appropriate.

4— The Authority has the powers set out in article 2207
in considering a proposed change in license.

5— After completing its consideration of an application,
the Authority will make one of the following decisions:

i. approve the application in whole orin part,

ii. approve the application subject to such conditions and
limitations that the Authority considers appropriate,

iii. refuse the application with reasons for its decision.

— If the Authority decides to approve an application
for a change in license, it will notify the applicant in
writing, including any conditions and limitations on
the approval set by the Authority.

7- If the Authority decides to refuse an application, it will
notify the applicant in writing, including the reasons
for its decision.

2209 - Ceasing securities business activities

1- An approved institution that proposes to cease to
carry on one or more types of securities business that
it is licensed to carry on must notify the Authority
in writing of the date on which it intends to cease to
carry on that securities business and the reasons for
the decision:

i. atleast 60 days in advance of that date, or

ii. if such advance notice is not possible because cessation
of business is caused by an unknown external event,
immediately on making a decision to cease to carry on
securities business.

2- Anapproved institution that decides to cease providing
securities business services to clients must ensure
that any outstanding business is properly completed
or is transferred to another approved institution and
that it provides at least 30 days advance notice to its
clients of the cessation of business.

3-If aclient objects to a transfer of the client’s business
under sub-article (2), the client may terminate its
business relationship with the new institution.

4—If an approved institution proposes to cease any
securities business or has ceased it, the Authority may
direct the approved institution to take any action or
measures that the Authority considers necessary for
the protection of the approved institution’s clients,
the securities markets or the public interest.
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2210 - Request to cancel a license

1- An approved institution may request the Authority to
cancel its license in whole or in part by filing a written
request to the Authority at least three months in
advance of the proposed date of the cancellation.

2— A request to cancel a license must include full
particulars of the reasons for the cancellation
and arrangements to protect the interests of the
institution’s clients.

3—The Authority may require an approved institution
making a request to cancel its license to:

i. provide any additional information or documents that
the Authority considers necessary, or

ii. verify, certify or substantiate any information provided
to the Authority.

4— After considering the request, the Authority may
decide to:

i. acceptitand cancel the license, or

ii. delay or postpone the date of the cancellation pending
further action, if it considers that maintaining the
license is necessary to protect the interests of the
approved institution’s clients, the securities markets
or the public interest.

5- According to sub-article (4), the Authority may
direct an approved institution to take any action or
measures that the Authority considers necessary for
the protection of the approved institution’s clients,
the securities markets or the public interest.

2211 - Cancellation of license by the Authority

1- The Authority may terminate an approved institution’s
license on providing notice in writing to the institution:

i. if it does not carry on any securities business for a
period of 12 consecutive months, or

ii. atleast 6 months after the date that it ceased to carry
on securities business after notifying the Authority in
accordance with article 2208.

2- Subject to the law on statutes of limitation, a former
approved institution, the members of its governing
body and its senior management continue to be
subject to the jurisdiction of the Authority for ten
years after cancellation of the institution’s license in
respect of any act or omission that occurred before
the cancellation. If at any time during the ten year
period the Authority commences an investigation
or disciplinary proceedings, the former approved
institution, the members of its governing body and its
senior management will continue to be subject to the
jurisdiction of the Authority until the matter is closed.

3—For the purposes of sub-article (1), if an approved
institution ceases to exist as a joint stock company,
the members of its governing body and its senior
management continue to be subject to the jurisdiction
of the Authority for ten years after cancellation of the
license.
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Part D - Maintaining a License

2301 - Conditions of maintenance of license

1-In order to maintain its license an approved institution
must continue to meet all requirements of an
applicant for a license, including to be a fit and proper
person to carry out the securities business that it is
licensed to engage in.

2- An approved institution must comply with the
Regulations and with any conditions, limitations and
other requirements that the Authority specifies.

2302 - Changes in controllers

1- An approved institution must notify the Authority
in the prescribed form if a person is intending to
become, or cease to be, a controller of the approved
institution:

i. atleast 30 days in advance of the proposed effective
date of the change, or

ii. if advance notice is not possible, immediately on the
approved institution becoming aware of such intention.

2- An approved institution must not permit any person
to become or act as a controller unless the Authority
has approved the controller in writing.

3— A person that intends to become a controller of an
approved institution must notify the Authority of such
intention at least 30 days in advance of the proposed
effective date, and must provide the Authority with
any information the Authority requests about its
identity, integrity, reqgulatory status, business record
and financial soundness.

4— Before approving a controller the Authority must be
satisfied that the person’s control of the approved
institution will not impair the effective supervision
of the approved institution, or its operations and
compliance with the law and Regulations.

5-In considering any notice submitted under this article,

the Authority has all of the powers set out in article
2207.

6— This article does not apply to a bank or a financial
institution licensed by the Banque du Liban.

2303 - Changes in close links

1- An approved institution must notify the Authority
in the prescribed form if a person is intending to
establish, or cease to have, close links with the
approved institution:

i. atleast 30 days in advance of the proposed effective
date of the change, or

ii. if advance notice is not possible, immediately on the
approved institution becoming aware of such intention.
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2— The notice in sub-article (1) must include any
information the Authority requests about the identity
of the person that the approved institution intends to
establish close links with, and its integrity, regulatory
status, business record and financial soundness.

3— An approved institution must not establish close
links with another person unless the Authority has
approved the close links in writing.

4— Before approving any close links, the Authority
must be satisfied that such links will not impair the
effective supervision of the approved institution,
or its operations and compliance with the law and
Regulations.

5-In considering any notice submitted under this article,
the Authority has all of the powers set out in article
2207.

6— This article does not apply to a bank or a financial
institution licensed by the Banque du Liban.

2304 - Notification requirements

1- An approved institution must comply with the
notification requirements to the Authority set out in
Annex 3.

2- 0n receiving a notice required by sub-article (1), the
Authority may:

i. require the approved institution to provide any
additional information or documents that it considers
necessary to properly assess the matter, or

ii. impose any conditions, limitations, restrictions or
additional requirements on an approved institution,
including conditions or limitations onits license, that it
reasonably considers appropriate.

2305 - Fees

1- An approved institution must pay the fees prescribed
by the Authority for maintaining a license.
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Part E - Approval of Registered Persons -
Requirements and Process

2401 - Application
1- This Part applies to a person that is applying for
approval by the Authority as a registered person.

2— In this Part, an applicant means the person that is
applying for approval.

2402 - Registrable Functions

1- The approved institution is prohibited to appoint any
person not registered with the Authority to fulfill any
of the following functions:

i. CEO, Managing Director or General Manager — the
person who has ultimate responsibility for the
management of an approved institution’s business.

ii. Senior Executive Officer — a person who has ultimate
responsibility for one or more parts of an approved
institution’s business or administation.

iii. Executive Board Member — a person who is a director
on the governing body of an approved institution.

iv. Finance Officer — the person who has ultimate
responsibility for an approved institution’s financial
administration and controls and for compliance with
prudential requirements.

v. Compliance Officer — the person who is responsible
for compliance matters related to an approved
institution’s business.

vi. Anti-Money Laundering Reporting Officer — the
person who is responsible for the implementation
of an approved institution’s anti-money laundering
policies and procedures.

vii. Risk Management Officer — the person who is
responsible for the design and implementation of an
approved institution’s risk management policies and
procedures.

viii. Internal Audit Officer - the person who is responsible
for monitoring the adequacy and effectiveness of the
systems and controls of the approved institution,
evaluating the internal controls, risk management
policies and procedures, and reviewing the financial
statements and the records of the approved
institution *°

ix. Senior Manager — any person who is responsible in
whole or in part for the management, supervision
or control of one or more parts of an approved
institution’s business or administration.

x. Client Representative (in charge of the client's account)
— any person whose functions include dealing
with clients of an approved institution’s securities
business, including sales representatives, investment
advisors, portfolio managers and corporate finance
professionals, as prescribed by the Authority.

xi. Trader — any person who deals in securities from the
client’s account or from the approved institution’s

account.
9 This function was added in the list of registrable functions by
Annoucement N° 35 issued on May 29, 2018
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2403 - Performance of registrable functions

1- Only a registered person may perform a registrable
function for an approved institution, unless the
Authority provides prior written consent to a specific
individual performing this specific function.

2—Exceptasrequired by sub-article (3) below, aregistered
person may perform more than one registrable
function for an approved institution if the Authority
considers that person to be fit and proper to perform
these different functions and that no conflicts of
interest will arise in performing these functions.

3— An approved institution may have one registered
personperforming morethanoneregistrable function,
except that a separate, designated registered person
residing in Lebanon must be in place to lead each of
the following functions:

i. CEO or Managing Director
ii. Finance Officer or;

iii. Compliance Officer (which may include the legal
officer and anti-money laundering officer functions).

4— A Compliance Officer, Legal Officer and Anti-Money
Laundering Reporting Officer must not perform any
client service functions.

— Ifavacancy occurs in any function listed in sub-article
(3), theapproved institution must notify the Authority
immediately and of the appointment of an appropriate
person to temporarily assume responsibility for the
function until a registered person is appointed to
assume the function on a permanent basis.

2404 - Applications for registration

1- The application is submitted by the approved
institution for which the applicant works and at its
own responsibility.

2—- An application for registration must specify each type
of registrable function that the applicant is seeking
approval for.

3— An application for registration must be made on the
application form prescribed by the Authority, and must
includes the information and documents required in
Annex 4.

2405 - Requirements for registration

1-The applicant’s approved institution must be satisfied
that the applicant is a fit and proper person who is
competent to perform the functions covered by the
application, and must take reasonable steps to verify
the information in the application.

2— An applicant must have passed the qualification
examinations prescribed by the Authority in Annex 5
for the applicable function, or obtained an exemption
from the Authority.

3— If an applicant was formerly registered and his
registration has been cancelled or suspended or if
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the applicant has stopped working for a period of
three years or more, the applicant must again pass
any qualification examinations prescribed by the
Authority.

4— An applicant who has passed an examination listed
in circular 103 issued by Banque du Liban on 9 March
2006 (securities and/or financial derivatives), or any
equivalent qualification examination prescribed by
the Authority, will be considered to have satisfied the
requirement in sub-article (2).

2406 - Fit and proper person - individuals

1-In assessing whether an applicant or a registered
personisafitand proper personunder this Regulation,
the Authority will consider:

i. the applicant’s skills, experience, competencies and
integrity, including whether the person:

has adequate qualifications, skills and professional
experience to carry out the assigned responsibilities,

_ is capable of fulfilling the responsibilities with
diligence and in accordance with clients’ interests and
the Regulations, and

has ever been convicted of an offence involving
fraud or dishonesty, or has ever violated any laws,
regulations or requirements governing financial
business or aiming at protecting clients or investors,

ii. the applicant’s ability to meet the requirements for
registration for each function applied for,

iii. and any other matter that the Authority considers
relevant

2407 - Processes and powers of the Authority

1-In assessing an application for registration, the
Authority may:

i. carry out any review, enquiry or investigation that it
considers appropriate,

ii. require the applicant, or any representative of the
approved institution, to appear before the Authority
to answer questions and explain any matter the
Authority considers relevant to the application,

iii. require the applicant or the approved institution to
provide any additional information or documents that
the Authority considers appropriate,

iv. and require the applicant or the approved institution
to verify, certify or substantiate any information
provided to the Authority.

2- The Authority may refuse to consider an application if:

i. itisincomplete,

ii. it does not meet the requirements prescribed by the
Authority, or

iii. the applicant has failed to provide information
requested by the Authority within a specified time.

3— After completing its consideration of an application,
the Authority will make one of the following decisions:

i. approve the application in whole orin part,
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ii. approvetheapplicationsubjecttosuchconditionsand
limitations that the Authority considers appropriate,

iii. defer the application pending receipt of additional
information, or

iv. refuse the application with reasons for its decision.

4— If the Authority decides to approve an application
for registration in whole or in part, it will notify the
applicant and the approved institution in writing,
including any conditions and limitations on the
approval set by the Authority.

5-If the authority decides to refuse an application, it will
notify the applicant and the approved institution in
writing, including the reasons for its decision.

2408 - Cancellation of registration

—If a registered person’s registration is cancelled, his
approved institution must ensure that the person
immediately ceases to perform the given registrable
function.

— If aregistered person ceases to carry on a registrable
function or ceases to be employed or associated
with an approved institution, the institution must
notify the Authority within seven days in the manner
prescribed by the Authority. Upon receipt of the
notice, the registration will be suspended until the
Authority decides to:

i. cancel the registration, or

ii. consent to the transfer of the registered person to
another approved institution.

—If a registered person is terminated for cause, his
approved institution must also notify the Authority
of the reasons for termination within seven days of
the date of termination.

4— A registered person continues to be subject to the
jurisdiction of the Authority for ten years after
cancellation of his registration in respect of any act
or omission that occurred before the cancellation. If
at any time during this ten year period the Authority
commences an investigation or enforcement
proceedings, the registered person will continue to be
subject to the jurisdiction of the Authority until the
matter is closed.

Yory ol Y3100 ylas] YV (S eil8 a2yl gyl ‘

’ Date of Publication: January 19, 2017 Version 1.15 August 29 2022



Oslelacyl - veeq

wg_)m.\” Ol Y ul-’ Lo & (Q.Q_)SJ J)lg.” uobuuﬂl u::s:.)

0 glall 5 &gl V8 4o

52lga oi/g AWl @lga¥l L5 Sslea Lle poiill jolsadl -

2409 - Exemptions

The following persons are exempted from taking the
exams prescribed by the Authority in Annex 5:

— Individuals holding a degree in securities and/or a degree
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Vi.

in financial derivatives from Banque du Liban, according
to basic circular number 103 of March 9, 2006.

Persons with minimum 15 years’ experience in the
Financial and Banking sector up to 14/12/2017, out of
which a minimum of 5 years’ experience in the sector
related to securities business.

Persons with 10 to 15 years’ experience in the
financial and banking sector up to 14/12/2017, out of
which a minimum of 5 years’ experience in the sector
related to securities business, shall be exempted from
the required exams provided they attend all exams-
related seminars. (In calculating the length of the
experience, vacations exceeding 60 continuous days
must be excluded) ?°

Branch Managers appointed before 18/09/2009 with
at least 7 years of experience in the financial sector
(securities business). Such experience should have
been gained within 9 years prior to 18/09/2009. (In
calculating the length of this experience, vacations
exceeding 60 continuous days must be excluded).
The Chairman - General Manager and non-executive
board members are excluded from the certification
requirements; however, they should comply with the
other requirements as stipulated in Annex 5.

Persons who have passed the following certifications
are exempted from the Securities exam:

USA: NASD/FINRA Series 7

. Canada: Canadian Securities Institute

Canadian Securities Course 1 & 2

iii. Kingdom of Saudi Arabia: CME 1 part I
. CFA: Level 1, with at least 3 years of work experience.

UK: The Exams required in the UK are covered by ESA’s
Securities course, or

Holders of equivalent qualifications from other
nations such as France, Germany, Australia, GCC
(to be determined on a case by case basis)

This Article was amended by Annoucement N° 56 issued on May 21, 2019
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Vi.

Persons who have passed the following certifications
are exempted from the derivatives exam:

USA: NASD/FINRA Series 3 or 7

. Canada: Canadian Securities Institute

Canadian Securities Course 1 and 2

iii. Kingdom of Saudi Arabia: CME 1 part I
. CFA: Level 2, with at least 3 years of work experience

UK: The Exams required in the UK are covered by ESA’s
Derivatives course, or

Holders of equivalent qualifications from other
nations such as France, Germany, Australia, GCC (to be
determined on a case by case basis).
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Part F - Enforcement of the provisions of this
Regulation

2501 - Enforcement of the provisions of this Regulation
by the Authority

1- This Regulation enters into force upon its publication
in the Official Gazette, at the condition of obtaining all
required publications within a deadline not exceeding
29/2/2020. *

2— Banks, financial institutions and financial
intermediation institutions must provide the Authority
with the names of the individuals undertaking the
registrable functions for them but who did not take
the exams prescribed by this Regulation, no later than
31/12/2017.

3-Banks and Financial Institutions, which intend to
continue to carry out securities business, are given

a deadline ending on 31/03/2019 to complete the

relevant file at the Capital Markets Authority, without

the need for getting a new license.
In order to complete the above mentioned files, all Banks
and Financial Institutions, must provide the Authority
with the following:

- A duly signed document identifying the categories
of activities related to securities business the Bank /
Financial Institution intends to carry on.

- Areport from the external auditors, accredited or not
accredited, of the Bank / Financial Institution which
clearly states that each of the latteris fully compliant
with all the requirements of this regulation.”

4— Any institution violating the provisions of this
regulation shall be subject to the administrative
sanctionssetoutintheobservedlawsandregulations,
particularly those set forth in Law 161 of August 17,
2011 (related to Capital Markets) these sanctions
shall not impede the enforcement of other penal or
administrative sanctions applicable to the violating
institutions.

2 This sub-article was amended by Announcement N° 29 issued on
February 20,2018

2 This sub-article was amended by Announcement N° 48 issued on
December 28, 2018
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ANNEXES

ANNEX 1 - APPLICATION FOR A SECURITIES BUSINESS
LICENSE AS AN APPROVED INSTITUTION

Instructions

1- An applicant for approval by the Authority as an
approved institution under Part B of the Licensing and
Registration Regulation must file this completed form
and all supporting information and documents with
the General Secretary of the Authority at:

Rome Street, Wardieh, Hamra
eosg@cma.gov.lb

2— An applicant must file all the information and
documents listed in the exhibits to this application
form, as prescribed below.

3— All forms, information and reports that are required
to be filed must be submitted in three hard copies and
one soft copy (on a CD or to the above-mentioned
email). Documents that require a signature must be
filed in hard copy original form as well as by soft copy.

4— The Authority may require an interview with senior
executives of the applicant, and may require the
applicant to file additional information or documents.

5—Incomplete applications will be returned and cannot
be processed until completed.

6— An applicant that files misleading information, or
that attempts to mislead the Authority by filing
incomplete, false or inaccurate information, will be
denied approval.

7- In making application for approval as an approved
institution, an applicant becomes subject to the
Regulations as of the time of application.
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APPLICATION FOR A SECURITIES BUSINESS LICENSE AS AN
APPROVED INSTITUTION

Name of Applicant:
Date:

APPLICANT’S DECLARATION

1- We apply to be licensed as an approved institution to
carry on securities business by the Authority.

2— We have read and understand the Regulations.

3— We undertake that, if this application is approved, we
and our employees and agents will comply with the
provisions of the Regulations and all decisions and
directions of the Authority.

4— We hereby confirm that:

i. Theinformation set out and included in this application
is complete and accurate,

ii. We meet and are in compliance with all of the
requirements for approval of the categories of license
that we are applying for,

iii. There are no additional facts or matters that are material
to the Authority’s consideration of our application that
we have not disclosed to the Authority.

EXECUTED ON BEHALF OF THE APPLICANT:
[Name of the applicant]

Title:
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APPLICATION FORM

Note: All contact information must include full mailing
address, email address and telephone numbers.

1- Name of applicant

2- Location and address of head office and mailing
address

3- Name, title and contact information for the main
contact person(s) for this application.

4— Name, address and contact information for legal
counsel or other advisors who are advising the
applicant on this application (if any).

5— Addresses of all websites
6— Company registration number
7- Legal status
Joint Stock Company
Subsidiary of Joint Stock Company (name)

8— Ownership:

i. Details of issued share capital.

ii. Transferability of ownership interests, including details
of public trading of any securities of the applicant.

iii. Controllers —Name, address and full particulars for each
controller of the applicant, including the percentage
ownership position for each controller.

9- Governance: corporate governance structure, including
details of board of directors.

i. Each director and each senior officer must file an
application for registration as a registered person in
the form prescribed by the Authority (see Annex 4).
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10- Categories of License
Types of securities business applicants seeks a license for

(check all that apply)

1- Dealing

- Deals in or trades a security as principal

— Deals in or trades a security as agent

- Selling, buying, or taking an order to sell or
buy, a security

— Uptaking the role of an approved
distribution agent for a foreign collective
investment scheme **

— Market maker or liquidity provider

— Managing subscriptions for or distributing
securities or underwriting securities.

This license does not include arranging for a
third party to provide client custody services
which requires obtaining a license to carry out
arranging services.

This license does also not include carrying out
custody services which require obtaining a
custody license.

2- Advising

- Providing suitable advice to another person
on benefits and risks of his investment or
dealing in any type of securities

— Advising on exercising any right related to a
security

—Carrying out securities offerings, public or
private placements

- Providing financial advice including advising
on: investments, dealing in securities,
corporate finance matters, mergers, and
acquisitions.

This does not include taking orders from

clients which requires obtaining a license to

carry out dealing services.

3-Arranging

- Arranging transactions relating to securities
business

—Introducing persons to transactions in
securities business

— Acting to put together a transactionin a
security

- This includes arranging corporate finance
deals, mergers & acquisitions deals,
securities offerings, public or private
placements

Arranging for a third party to provide custody

services subject to the provisions of Series

3000, in particular articles 3515 and 3517

thereof.

Note: Arranging does not include Dealing
(executing trades).

2 This Paragraph was amended by Announcement N° 65 issued on May 19,

2020
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4-Managing | — Managing a security or a portfolio of
securities for another personon a
discretionary basis

- This includes management of collective
investment schemes (Additional
requirements apply under the CIS
Regulation.)

— Safeqguarding assets for another person,
including securities

- This includes client custody services, and
administering rights, benefits and actions
relating to a security

— This includes acting as a custodian for a
collective investment scheme. (Additional
requirements apply under the CIS
Regulation.)

5- Custody

11- Details of current business activities (if any)
12— Details of license by Banque du Liban (if applicable)

13— Proposed location and address of offices of all approved
institution operations (including branch offices)

14— Name and address of all subsidiaries or affiliated
entities of the applicant

15— Name, address and contact information for external
auditors

16— Name, address and contact information for the
applicant’s principal bank

17- Membership in any securities exchange, professional
body or self-regulatory organization (SRO), including
details of membership category and status.

18- Details of registration, licensing or other form of
authorization by any securities regulatory authority
or other statutory authority outside Lebanon

19- Has the applicant ever been refused membership in
any securities exchange, SRO or professional body for
which it has applied? (If yes provide details).

20— Has the applicant’s membership in any securities
exchange, SRO or professional body ever been
suspended or terminated? (If yes provide details).

21- Has the applicant’s registration, licensing or other
form of authorization by any securities regulatory
authority or other statutory authority ever been
suspended or terminated? (If yes provide details).

22— Is the applicant currently the subject of any
investigation, regulatory proceeding or litigation? (If
yes provide details).

EXHIBIT 1

INFORMATION AND DOCUMENTS REQUIRED TO BE FILED
WITH THE APPLICATION

An applicant for a license for any type of securities
business must file all of the following information and
documents with the Authority:
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1- Board of Directors Resolution

A resolution of its board of directors (or equivalent
governing body) in the form prescribed by the
Authority approving the application and its contents,
and certifying the accuracy and completeness of the
accompanying information and documents.

2—- Securities Business Profile

A proposed securities business profile including all
types of license to carry on securities business that
the application covers. The profile must set out the
types of financial instruments and the types of
services that the applicant proposes to provide under
each category of license.

3- Business Plan

A detailed business plan for the securities business
covered by the application, including the following:

i. Introduction and background
ii. Business strategy

iii. Nature and scale of the proposed securities business,
including sources of business and nature of customers
and types of financial instruments and services that it
intends to provide to clients

iv. Capital structure and financing arrangements
v. Key risks and risk management approach

vi. IT strategy and operations overview, including
any arrangements for the outsourcing of any IT,
operational or administrative functions. Specify the
name, address and contact details of any agents or
third parties that will provide services to the applicant,
with details of the services to be provided.

. Arrangements made for custody of clients’ securities and
handling of client money, detailing names and addresses
of the custodian and any other third party providers to be
used by the applicant for custodian activities.

viii. Arrangements made for clearing and settlement of
transactions

ix. Securities business — a detailed description of the
securities business activities that the applicant
proposes to undertake under each category of license
thatitis applying for

x. Financial projections for a 3 year period covering the
institution as a whole and each type of securities
business that it proposes to undertake

xi. Securities exchanges and markets that the applicant
intends to trade in

xii. Securities exchanges, clearing houses, depositaries
and self-regulatory organizations (SROs) that the
applicant is, or intends to become, a member of.

Vi

4- Controllers

A list of all controllers of the applicant, and provide
details of the identity, ownership (if applicable),
integrity, regulatory status, business record and
financial position of each proposed controller.
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5- Close Links

A list of all persons that have, or are proposed to
have, close links with the applicant, with details
of the identity, ownership (if applicable), integrity,
regulatory status, business record and financial
position of each such person.

6- Financial Statements

Financial statements prepared and certified by the
applicant’s auditors in accordance with Lebanese
accounting standards. The statements must set out
theapplicant’s current and projected financial position
(including its capital, assets, liabilities, revenues and
expenses) as at:

i. the end of its last fiscal year, or for a new entity, the
date of the financial statements,

ii. the proposed date of the commencement of business,
and

iii. 12 months after the date of commencement of
business.

Evidence to support the current and projected financial
position and the validity of the assumptions that the
financial statements are based on must be provided.

7- Registered Persons

A list of each person who is to be a registered person
and an application form for registration for each such
person in accordance with this Regulation.

8- Systems and Controls

Systems and controls documentation as follows:
i. Financial controls policies and procedures
ii. Risk management policies and systems

iii. Anti-money laundering and anti-terrorism financing
program and procedures

iv. Compliance manual
v. Compliance monitoring program
vi. Code of conduct for directors, officers and employees

9- Operations Manual

Operations procedures manual setting out the
procedures and systems to be employed for all
material business and administrative operations,
including:

i. Opening and administration of client accounts

ii. Processingand recording of orders, and the execution,
settlement and confirmation of trades

iii. Reporting to clients

iv. Providing suitable advice and services to clients

v. Handling and custody of client money and client
assets.and
vi. Compliance with all record-keeping requirements
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10- Terms of Business

The proposed terms of business in client agreements
(inaccordance with the Business Conduct Regulation),
including the proposed forms to be signed by clients.

11- Fees

A list of proposed fees, commissions, charges and
other expenses payable by clients.

12- Material Contracts

A copy of agreements, arrangements and understandings
with third parties to provide any material services or
operations, including:

i. Execution, clearing and settlement of trades
ii. Custody of client money or client assets;

iii. Arrangements to offer products or services provided
by, sponsored by, or associated with a third party

iv. Arrangements to introduce clients

v. Information technology services, including database
services, computer systems, processing and IT audit
services

vi. Record-keeping

vii. Compliance services

viii. Risk management services,

ix. And audit services

13- Insurance

Details of professional indemnity insurance policies in
accordance with the requirements prescribed by the
Authority in the Business Conduct Regulation.

14— Incorporation Documents

Copy of the articles of association or by-laws, for a
company.

15- Corporate Structure

Ownership structure chart showing the corporate
group that the applicant is part of (if any), including
each controller and each person that the applicant has
close links with.

16- Organization Chart

Organization chart that includes the applicant’s
governing body, all departments and units of the
business, the CEO and senior management, the Head
of Compliance and MLRO. The chart must set out the
reporting lines of each department and senior manager
in the business.

17- Business Continuity
Copy of the applicant’s business continuity plan.
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ANNEX 2-INFORMATION AND DOCUMENTS REQUIRED
TO BE FILED WITH THE APPLICATION FOR APPROVAL TO
ESTABLISH A FINANCIAL INTERMEDIATION INSTITUTION

Instructions

In addition to the information and documents that
must be filed with an application for license in Annex 1
above, an application for approval to establish a financial
intermediation institution must file all of the following
information and documents with the Authority.

1- Founders and Officers

A document certifying the identity of the founders,
the persons participating in subscriptions for the
company’s capital, the economic right holders,
and the persons to hold management and senior
executive management positions in the company.
(This may include an extract from the Civil Register
/ identity card / passport, or in the case of a legal
entity, a registration certificate from the Commercial
Register). #

2- Personal Statements
A statement signed by each person listed in paragraph
1, including their curriculum vitae (degrees,
experience, and other information on their financial
status and background) and a precise evaluation of
their net worth. If legally available, include an official
police record issued within the last three months.

3- Subscriptions
A statement listing the percentage participation of all
subscribers in the capital of the company, including
the categories of shares, and their distribution among
Lebanese and non-Lebanese persons, and resident
and non-resident persons.

4- Feasibility Study
An economic feasibility study on the establishment
of the company, covering a three-year period and
showing in detail:

i. The company’s financing sources, initial capital
investments and other start-up resource requirements

ii. Projected annual profit and loss account, including
revenues.

iii. Projected annual expense budgets.
iv. Projected cash flow.

5- Business Relationships

A statement listing any existing or proposed relationship
between the company and any financial institution,
broker-dealer or other financial entity, whether in
Lebanon or abroad.

6- Constitution

Final or draft copies of the company’s articles of
incorporation constitution and by-laws

# This paragraph was amended by Announcement No. 85 issued
onJune 14, 2022.
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ANNEX 3 - NOTIFICATION REQUIREMENTS TO THE
AUTHORITY

An approved institution must provide notice to the
Authority of the following changes under article 2304.
All notices must be provided in the form prescribed by
the Authority.

1- Changes in Name or Office

An approved institution must notify the Authority at
least 30 days before any change in:

i. its name, its registered name or any business name
that it uses in carrying on securities business or

ii. theaddressofits head office or, if different, the address
of the place for service of notices or documents.

2- Changes in Business

An approved institution must notify the Authority
within 7 days of:

i. The formation, acquisition, disposal or dissolution of
a subsidiary, including the subsidiary’s name and its
principal business,

ii. Any changes in the information originally submitted
under the following headings:

— Branch offices in Lebanon from where it carries on
securities business,

— Insurance arrangements, where applicable,”

— The countries outside Lebanon where it carries on
securities business, including whether the business
operates as a branch office, a subsidiary or otherwise,
and

— The contracts or arrangements to clear and settle
transactions or for custody of client money or client
assets.

3. Proposed Changes in Business

An approved institution must give the Authority prior
notice (or if the event has occurred, notice as soon as
it becomes aware) of:

i. a proposed reorganization, business expansion or
other change that could have a material impact
on its securities business, risk profile or resources,
including, but not limited to:

— Setting up a new business within its corporate group

— Establishing a new branch

— Selling or offering a new type of financial or securities
product or service

— The acquisition of any material business or the
disposal of any material part of its business

— The sale or transfer of any material assets or parts of
its business, or

— Ceasing to undertake a securities business activity, or
significantly reducing the scope of any activity,

# This sub-article was amended by Announcement N° 72
issued on May 11, 2021
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iv.

Vi.

Vi

i. Entering into, or significantly changing, a material

outsourcing arrangement covering any of its business
or administrative functions,

Asignificant failure inits systems or controls, including
those reported by its auditor or internal audit function,
Any change that could result in a material change in
its capital adequacy or capital position, including:
Any action that would result in a material change in its
financial resources or financial resources requirements
The payment of a special dividend or the repayment
of share capital or a loan or credit
Any significant losses, whether
unrecognized, or

Any action proposed by a controller or a member of its
corporate group.

recognized or

Material Changes and Events

An approved institution must notify the Authority
immediately of:

Any material change in, or event related to, its
business, operations or financial soundness,

the presentation of a petition for the winding up or
bankruptcy of the approved institution, a controller of
the institution or any person that the institution has
close links with,

notice of any meeting to consider a resolution to
wind up the approved institution, a controller of the
institution or any person that the institution has
close links with,

any insolvency event,

the imposition of disciplinary sanctions on the
approved institution or a controller of the institution
by any regulatory authority,

the conviction of the approved institution of any
criminal offence or any offence under legislation
relating to banking or other financial services,
taxation or involving fraud or any act involving a lack
of integrity or dishonesty,

.the granting or refusal of any application for, or

revocation of, approval to carry on securities, banking
or insurance business in any other country,

viii. the withdrawal or refusal of an application for, or

iX.

X.
Xi.

Xii.

revocation of, membership of a securities exchange
or clearing agency,

the appointment of inspectors by an official or
regulatory authority to investigate the affairs of the
approved institution,

a change in its external auditors,

a significant act of misconduct by the approved
institution or any of its registered persons,

any lawsuit initiated against the approved institution
by one of its clients,
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xiii. any matter that would be material to the requirement
for the approved institution, any of its controllers,
or any of its registered persons, to remain a fit and
proper person under the Regulations,

xiv.any other matterthat would reasonably be considered
to be material to the Authority’s supervision of the
approved institution or any of its registered persons,
or

xv.the resignation or dismissal of any of the following
persons (in cases of dismissal, full details of reasons
for dismissal must be provided):

the CEO, Managing Director or General Manager
Finance Officer

Executive Board Member

A senior officer or executive

Compliance Officer

Risk Management Officer, or

Money laundering reporting officer.

The obligation to notify the Authority arises immediately
when the approved institution knows, or has reasonable
grounds for believing, that any of the above changes has
occurred or will occur.

5- Changes in Registered Persons

An approved institution must notify the Authority
within 7 days of any material changeintheinformation
provided to the Authority on the application for
registration of a registered person, including his
name, integrity or background. A registered person
must give immediate notice to the compliance officer
of his approved institution of any such changes.

Yory ol Y3100 ylas] YV (S eil8 a2yl gyl ‘

’ Date of Publication: January 19, 2017 Version 1.15 August 29 2022



Jswo s diuo e Jooad] le daslsall b — ¢ Goulall

O ladaid!
diggl &aélgnvlcdg,aaﬂw?mé:dl pesadl Ll oy )

PLh&” liay (o) Sl Cogay dbo dovn
a8 ya dig)l g dalall BN ) l@o.uug o)l.awilo.unm
olell Lle eilaziwallg uLogJ.stlW
Isasdl a9l lagy ¢ ylas
eosg@cma.gov.lb

Slogleall gsax Qibasyululwl?m&mY
s lo) a8, g.ngall 8ylazaly Eoxlall 5 Baylg)l wlaciuallg
Ul saa

Olaiiually olagledly wlylewsdl gus Al Ql oSay =Y
bzl oMel 4gSiall S9SNl aydl ye ddg S]] deuy
Bl @IAE oy u,Jig ladgi S Olaciuall
) Q&C@o|w)9w9¢u9)ﬁ‘

@ o Sas S p&b.llem&ndqbo;iplulkuulwuim —¢
Lols| wlaziwa of ilaglza (o.smd.uoulb_\dl

ST o Y gzl yy el @y Yo dlasSall e ellball slef —o

leAongb;ng1 &mubg&aw@b@uﬁy -1
AEBs gl ol dbls g a8l wlagles @uads M3 e

@85 598 ely> Pl dueyall LM lesls LUl pude sy -V
gl ddlge Lle Jgandl b

) Josy &,Jl dad yall duisgall galasy §dlgs ul et —A

oo Sl ol cou WS Jg..o}ULnsguquLculelpm

) Q_Jl dabaiall plgall Lol Canling Jol Cdhall auda G
s ablgall le ol

ANNEX 4 — APPLICATION FOR APPROVAL AS A REGISTERED
PERSON

Instructions

1- An applicant for approval by the Authority as a
registered person under Part E of the this Regulation
must file this completed form and all supporting
information and documents with the General
Secretary of the Authority at:

Rome Street, Wardieh, Hamra
eosg@cma.gov.lb

2— An applicant must file all the information and
documents listed in the exhibit to this application
form, as prescribed below.

3-All forms, information and documents may be
submitted in soft copy by email, except for documents
that require a signature, which must be filed in both
soft copy and original hard copy forms.

4— The Authority may require an interview with the
applicant, and may require the applicant to file
additional information or documents.

5- Incomplete applications will be returned and will not
be processed until completed.

6— An applicant who files misleading information, or
who attempts to mislead the Authority by filing
incomplete, false or inaccurate information, will be
denied approval.

7- By applying for approval as a registered person, an
applicant becomes subject to the Regulations as of
the time of application.

8— The application must be duly approved and endorsed
by the applicant’s approved institution. The approved
institution must have satisfied itself that the
applicant is a fit and proper person to perform the
registrable functions that it seeks approval for.
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APPLICATION FOR APPROVAL AS A REGISTERED PERSON

[Name of applicant]

1- Full name

2—- Mother’s name and surname

3— Office address

4— Email address

5- Office telephone number

6— Date of birth

7—- Place of birth and registry n°

8— Nationality

9- Country of residence

10- Position held with applicant

11- Administrative reference

12— Main responsibilities of position

13—-Registrable functions for which applicant seeks
approval of the Authority as a registered person

14— Proposed start date as a registered person
15- Qualifications

— Academic Qualifications

Name of
University/
Institute

Qualifications Year Awarded

— Certifications, courses or professional programs

Qualifications | Name of Institution | Year Awarded
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— Full particulars of the applicant’s qualifications as
a fit and proper person to perform each registrable
function applied for

— Details of current or past registrations with the
Banque du Liban or any other financial services
authority or body.

Qualifications | Name of Institution | Year Awarded

16-List any other current employment or position,
including the name of any company or body that you
are currently a director, officer or employee of

17- Have you ever applied for, and been denied, a
registration, license or other authorization to carry
on business, or had any such registration, license or
authorization suspended, terminated or revoked?

18- Have you, or has any organization that you are or
have been employed by or associated with:

i. ever been refused or restricted from the right to carry
on any trade, business or profession for which a specific
license, registration or other approval is required?

ii. ever been disqualified from being a director or officer of
a company?

iii. ever been censured, penalized, or disciplined by any
authority, regulator or professional body?

iv. ever been the subject of a court order or official
investigation?
v. ever failed to satisfy your/its debts?

vi. ever been the subject of bankruptcy or insolvency
proceedings?
.ever been convicted of an offence, or found liable for
any act, involving embezzlement, fraud, theft or other
dishonesty?

viii.ever been found in violation of any financial services law
or regulation, or of any professional standards or code of
conduct?

19- File an up-to-date CV that includes your complete
employment history with this application, and the other
information and documents required by Exhibit 1.

Vi
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DECLARATION OF APPLICANT

1-1 certify that the information contained in this
application is complete and accurate, to the best of
my knowledge and belief.

2- lunderstand that the Authority may take disciplinary
action against a person who has made a false or
misleading statement when applying for registration.

3—lcommittonotify the Authority in writingimmediately
should any information in this application change
before this application is approved.

4—1 consent to the Authority using any personal
information | have provided in this application, and
any personal information | may provide in the future,
for purposes of carrying out its responsibilities.

5-1 consent to the Authority making any query, review
orinvestigation about my background for purposes of
assessing this application.

Signed by:

DECLARATION OF THE APPLICANT’S APPROVED INSTITUTION

| certify that:

1-1 am authorized to approve this application for
registration on behalf of [name of approved
institution]

2- the [name of approved institution] has approved and
endorses this application for registration,

3—this application for registration has been reviewed
and, after making reasonable enquiries, that the
information contained in this application is complete
and accurate, to the best of my knowledge and belief.

4— | believe that the applicant is a fit and proper person
to be registered to perform the registrable functions
applied for in this application.
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Executed on behalf of the approved institution by:

EXHIBIT 1

INFORMATION AND DOCUMENTS TO BE FILED WITH THIS
APPLICATION

1- Applicant’s CV, including complete employment
history.

2— Copy of current or past registration documents with
Bangue du Liban or another competent authority.

3— Copy of certification by accredited industry bodies.

4— Copy of certificates evidencing completion of
examinations required by Annex 5 to this Regulation.
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ANNEX 5 - REGISTRABLE FUNCTIONS AND PRESCRIBED
QUALIFICATION EXAMINATIONS

The Authority has designated the following functions
as requiring registration under article 2402. Registered
persons must perform all such functions.

1- CEO, Managing Director or General Manager

the person who has ultimate responsibility for the
management of an approved institution’s business.

2- Senior Executive Officer

a person who has ultimate responsibility for one or
more parts of an approved institution’s business or
administration.

3-Director

a person whois a director on the governing body of an
approved institution.

4— Finance Officer

the person who has ultimate responsibility for an
approved institution’s financial administration and
controls and for compliance with the Prudential
Regulation.

5- Compliance Officer

the person who is responsible for compliance matters
related to an approved institution’s business.

6— Anti-Money Laundering Reporting Officer

the person who is responsible for the implementation
of an approved institution’s anti-money laundering
policies and procedures.

7- Risk Management Officer

the person who is responsible for the design and
implementation of an approved institution’s risk
management policies and procedures.

8- Internal Audit Officer

the person who is responsible for monitoring the
adequacy and effectiveness of the systems and
controls of the approved institution, evaluating the
internal controls, risk management policies and
procedures, and reviewing the financial statements
and the records of the approved institution.

9- Senior Manager

any person who is responsible in whole or in part for
the management, supervision or control of one or
more parts of an approved institution’s business or
administration

10- Client Representative (in charge of the client’s
account)

any person whose functions include dealing with
clients of an approved institution regarding securities
business, including sales representatives, investment
advisors, portfolio managers and corporate finance
professionals, as prescribed by the Authority.

11- Trader

any person who deals in securities from the client’s
account or from the approved institution’s account.
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In order to qualify for registration, an applicant must
have passed the qualification examinations listed below.

Function

Qualification
Examinations

CEO, Managing Director
or General Manager

Securities exam
Business conduct exam

Senior Executive Officer:
2 including heads of main
departments or divisions

Securities exam
Business conduct exam
Derivatives exam

3 Director

Securities exam
Business conduct exam

4 Finance Officer

Securities exam
Business conduct exam

5 | Compliance Officer

Business conduct exam
Securities exam
Derivatives exam

Anti-Money Laundering
Reporting Officer

Business conduct exam
Securities exam

7 Risk Management Officer

Securities exam
Derivatives exam
Business conduct exam

8 Internal Audit Officer

Securities exam
Derivatives exam
Business conduct exam

Senior Manager:
including heads of
business lines or product
areas

Securities exam
Derivatives exam
Business conduct exam

Client representative

(in charge of the client’s

account):

- Account representative

- Sales representative or
broker

- Investment manager

- Investment funds
manager

- Portfolio manager —
discretionary

- Portfolio manager —
non-discretionary

- Investment advisor

- Asset manager

- Investment banking
or corporate finance
managerjofficer

- Research analyst or
manager

- Securities product
analyst or manager

10

Securities exam
Derivatives exam
Business conduct exam

11 | Trader

Securities exam
Derivatives exam
Business conduct
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The person charged with registrable functions shall
be granted a maximum period of two years from

the date he began to perform such functions in

order to obtain the approval of the Authority on the
registration, after fulfilling the required qualifications
and conditions.

During this period, this person shall be considered
a “Person under supervision” as per the following
definition:

Person under supervision: Any person who performs
registrable functions under the supervision of a
registered person and in the process of obtaining the
approval of the Authority as a registered person.

The Approved Institutions shall inform the Authority
when a “Person under supervision” is appointed and
shall indicate the name of the supervising person
registered at the Authority.

In the event the above-mentioned two-year period
expires without registration, the Authority may take
a decision to suspend the “Person under supervision”
from performing his functions until he fulfills the
registration requirements.

% Annex 5 was amended by Annoucement N> 86 issued on August 29, 2022
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ANNEX 6 — THE FIPI DRAFTING INCLUDES THE FOLLOWING
SECTIONS:

Section 1: Incomplete transactions

It covers the losses incurred by third parties following
the failure of the insured to complete a transaction as a
result of:

1- The absence of ownership of the “property”* because
of theft or loss

2—- The conduct of the insured on the basis of a “property”
change as a result of forgery, theft or fraud, or

3- Deceit of the insured with an individual’s identity for
purposes of buying or selling the “property”

* “The property” means the funds, certified or non-
certified financialinstruments, negotiableinstruments,
deposit certificates, title deeds, acceptance, debt
confirmation, electronic data processing, security
agreements, orders of withdrawal and certificates of
origin, credit letter, insurance policies and title deed
summary.

Section 2: The crime

It covers the losses incurred by the insured as a result of
any of the seven items/risks covered by the insurance:
1- Dishonesty of the insurer’s staff

2- Loss of property

3— Forgery or modification

4- Financial instruments

5- Counterfeited currency

6— Official costs of investigation, or

7- Cybercrime

Section 3: Errors and omissions

It covers theinsured for suits filed by third parties against
him as a result of any of the seven items/risks covered by
the insurance:

1- Omission

2-Violation of copyright

3—Transfer

4— Civil liability

5— Unintentional mismanagement and unintended
violation of the fiduciary duty and distorsion

6— Deception, or

7- Defamation, slander and calumny
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